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That Ounce 


At some time or other we all are reminded o! 
the maxim: “An Ounce of Prevention Is Worth 
@ Pound of Cure.” By that is meant that timely 


precaution will save us needless suffering and 
pain. 

Splendid advice, all will agree. Still, it relates 
only to our physical welfare. Equally worth 


while fortifying, however, are our creature com- 
forts, for which we look to money to provide. 


If we waste what we have saved, even good 
health will not be enjoyable, and those who 
follow us may lose the- heritage our industry 


or ability might otherwise have accumulated. 

That axiom about That Ounce could be changed 
somewhat and yet apply with equal force to 
our financial well being, in this wise: “A Lit 
tle Knowledge is Worth a Peck of Experience.” 
Knowledge implies investigation. When em 
ployed at the proper time and not after we 
have ventured into an investment, it will often- 
times save us from plunging into something we 


should never have thought of purchasing. 

None of us is infallible. Rich men blunder 
through carelessness, though we are accus 
tomed to regard them as leaders in business 
shrewdness. When their estates are inven- 
toried lemons are usually to be found in them 
just because of carelessness in making an in 


vestigation at the time of the purchase. 

If it is possible for rich men to err, then how 
much more dangerous is it for men and women 
of less experience and with more at stake, to 














fall into misfortune by failing to heed the wis 
dom that lies in looking carefully before they 
leap 
In our earnest desire to help add to 
your knowledge so as to avoid paying 
dearly for your experience, we have 
established a personal advice service 
for you to command freely without 
cost..except a postage stamp to cover 
Ps it vel aus Wers to you 
fj | 
/: Louis Guenther 
————_—_—_—_— — 
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CASTING OFF THE PARALYSIS. 


A Gratifying Start for the New Year in Resumption of 


Industrial Activity. 

American industry is beginning to reassert its inher- 
ent strength and cast from it the grievous burdens of 
the European war paralysis. It is not pretended that 
all the problems have been solved, all the idle labor re 
employed or capital instilled with perfect confidence in 
the future, but the signs are very numerous of distinct 
hetterment and concrete advance toward better times 

t is significant of a marked change in sentiment that 
the reawakening has come in the first full week of the 
1915. That 


nile-stone in our industrial revival. 


counted later on as a 
is the 


lew year may be 
But what 
asis for it all? It certainly is not a “Sunshine” move 


nent that has been undertaken. Sunshine movements 


ire usually based on a sort of mental gymnastics which 
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seek to%onvince one, against the evidence of his. own 
It is the real thing 
this time and we believe the basis of it may be found 


senses, that everything is all right. 


in our tremendous agricultural resources which were 
drawn from the soil last year. Outside of cotton and 
a few minor agricultural products, the farmer has been 
in receipt of the best prices for his farm products seen 
Wheat sold in the Chicago market this 
week at $1.4134, the plants of the agricultural machin- 


in a decade. 


ery companies, East and West, have reopened a fair per- 
centage of their idle factories, the railroads have within 
ten days given orders for steel rails totaling more than 
150,000 tons, and other big orders for steel and iron 
material are pending; four railroads, including such 
important systems as the Southern Pacific, Baltimore & 
Ohio and the New Haven, have reopened car-shops, 
the first advance in the price of crude oil made since 
last April is announced, and we have corporation in- 
quiries for new loans on a scale thrice greater than 
those of a month ago. Better yet, the bankers who 
are considering these applications are making the loans 
with commendable promptness, which reflects a confi- 
dence on their part which in itself is confidence-inspir- 
ing in all other lines of endeavor. 

The blackness of 1914 is passing rapidly away, un- 
less all the early signs that usually precede a recovery 
are deceptive. May the bright promise develop into 
the full flower of prosperity is the sincere hope of every 
true friend of American industry. We believe good 
times are footing it this way. 


BOOKKEEPING WIZARDS. 
In These Artists High Finance Had a Willing and Useful 
Tool. 


The first and most important item the investor 


seeks in a corporation’s annual report is the surplus 
account, since it is supposed to represent the fat which 
been the 
the measure of protection the security holders may 
and 


has accumulated in business. It indicates 


depend upon to stand between their business 


insolvency. 
It has proven a striking fact that in last year's fail- 
of some of the railroads and the largest eastern 


dry goods jobbing house, the surplus account, tn- 


stead of typifving the exact meaning of the words, 
was a false mirage of security, built up entirely 


through the wizardry of bookkeeping. 
In one of the announcements published by the Rock 


Island Collateral Bondholders’ Protective Committee 
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the significant admission is made that the earnings 
of the railroad for the fiscal year ending June 30, 
1915, as estimated by the accounting officers under 
the new rules prescribed by the Commerce Commis- 
sion, will not make a satisfactory showing in divi- 
dends on the preferred stock which it was at one time 
proposed to issue, and that an adjustment in capital 
account will largely decrease or possibly wipe out 
the surplus now shown on the books of the com- 
pany. The year’s operations have already cut deeply 
into the surplus account. 

As a surplus is supposed to consist of real sub- 
stance, the inference that alone may be drawn from 
the admission in this instance is that it was but a 
hollow item, built on the fanciful imaginings of peo- 
ple who employed it as a means to manufacture and 
market reams of inflated securities. In the Claflin 
failure the supposed $8,000,000 surplus in excess of 
the liabilities vanished into the air like so much vapor. 

It is about high time that auditing of corporation 
reports assumed a form which will relegate to the 
background all opportunities of creating false surplus 
accounts in order to float securties, or in other ways 
deceive security holders. As “experts,” the willing 
accountants who are always prepared to furnish a 
statement, doctored to the order of their employers, 
should cease to be, as they have been, the instruments 
which have worked a great injustice upon the public 
and from which not even honest and conservative in- 
vestment bankers can escape. 

If it is a misdemeanor or a felony to misrepresent 
a security offering, those who make a false audit of a 
corporation’s financial condition are equally guilty as 
accessory to the fraud and should be held as strictly 
accountable and punished with equal severity. 





THE RECEDING ANTI-CORPORATION TIDE. 

One cannot observe such recent events as the favor- 
able railroad rate decision, the tardy grant of an in- 
crease of $1,000,000 in pay for carrying the mails, 
the decision of Federal Judge Hough in favor of the 
Lehigh Valley Railroad in the anti-trust suit to de- 
clare the road a violator of the Sherman act in coal 
transportation, and the waking up in several states in 
favor of more friendly consideration of capital and 
corporations, without being struck by the fact that 
all this is due to a slow but sure shift in public senti- 
ment toward capital and corporate entities. The crest 
of hostile sentiment has been reached and the wave 
is surely receding. 
the changed attitude of the public and are not now 
afraid to express a friendly sentiment toward corpora- 
tions where they deem it necessary. 

President Wilson rightly has described public opin- 
ion as the strongest force in the world; something that 
is irresistible. He was among the first to see the 
changed drift of affairs and it has come to him to 
perform his full share in helping in the advent of the 
changed attitude of the American people. Two or 
three years ago public journals and magazines gained 
immense circulation and power by revelations of cor- 
porate ills and misdemeanors. We had a riot of anti- 
corporation agitation, but now—where is it now? It 
has faded almost utterly away and public men in au- 
thority who are in power to interpret the law have not 


The courts seem to have sensed 


been blind to the change in public opinion. They have 
realized, quite as much as the President, that the time 
has arrived for a change and, consciously or uncon- 
sciously, they have obeyed the unseen but none the 
less irresistible mastery of that public opinion. 

What does it all mean, and what does it portend? 
Are the trusts and the combinations to be allowed to 
run riot again? Does it foreshadow a free rein once 
more for monopoly and entrenched privilege? Is the 
swing of the pendulum to be once again toward the 
camp of exclusive power? All these questions and 
many more naturally rise in the mind of students of 
affairs, but we believe the answer will be that the dan- 
ger of a return of the old habits of thought and action 
is extremely remote. The sins of capital and monopoly 
havéibeen castigated so thoroughly and the abuses of 
the former era have been so effectually exposed and 
rooted out, it would seem that out of the lessons taught 
and the victories won over wrongdoing will come a 
saner wisdom, a clearer insight and calmer view 
which have in them possibilities of infinite good. 

The public conscience is on guard against dangers, 
but it will not follow blind partisanship which has as 
its platform mere destruction for the sake of punish- 
ment and revenge. Both sides, we think, may view the 
wreckage and hurt, much as two conflicting armies 
may look upon the destruction they have wrought and 
strike hands in unity for a real upbuilding. 

From this view we believe there will be little dissent. 
Is there not, then, all around much encouragement and 
hope for a prosperous and splendid 1915 despite the 
war clouds? 

DENVER & RIO GRANDE’S PROBLEMS. 


As the date draws near for the payment of the next 
coupon on the Western Pacific, amounting to $1,250,000, 
the uncertainty about whether it will be paid increases. 
When the last payment was made Sept. 1, 1914, it was 
then announced that some plans for the readjustment of 
the relations between the Denver and the Western Pacific 


was under consideration, but so far no such plan has been] 


announced. The Denver’s guarantee obligates it to pro- 
vide the interest on these bonds if the Western Pacific 
does not earn it. The latter will not earn the interest, 
for during the fiscal year it succeeded in saving out of 
its earnings but $371,000 with which to take care of 
$2,500,000 fixed charges on its first mortgage bonds. Since 
then there has been no improvement. 

The Denver, to save its own property, may be forced 
to undergo a reorganization, for it is difficult to surmise 
how any plan can be devised acceptable to all the first 
mortgage bondholders of the Western Pacific by which 
this fate may be escaped. This outlook is wholly re- 
sponsible for the low price of the preferred stock, now 
around $6 a share, or virtually a receivership price. S« 
far, for the five months Denver’s net income has fallen 
off $228,000. In November the net 
$30,837 and the gross earnings $356,700. 


income decreased 





BALTIMORE & OHIO DIVIDEND GUESSES. 

The fate of the Baltimore & Ohio dividend will be de 
cided at next week’s directors’ meeting. The chances very 
decidedly favor a reduction from a semi-annual payment? 
from 3 to 2 per cent., placing the stock on a 4 per cent 
basis. Only a little more than 2 per cent. was earne: 
in the first six months of the fiscal year and B. & O. wil 
not invade its surplus again, as it did six months ago, t 
pay 3 per cent. Besides the road is in the market for : 
great deal of equipment and it takes cash to buy suc! 
things. The stock, below 70, has about discounted the re 
duced rate so it will not come as a shock, 
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have PASSING IMPRESSIONS OF FINANCE. 
time By Louis Guenther. 
con- Sufficient time had barely elapsed to give the new Fed- 
th eral Reserve Banks a chance to confirm the faith of the 
oe present Administration in their ability to supply the nation 
with an elastic currency system, when a big rumpus 
end? & breaks out. 
d to 
once Fortunately this time it is not in New York City where 
: the the fire has started, but in Chicago. 
| the Out there the Chicago Tribune has published a story 
and charging the two leading and most powerful bankers, 
's of B Geo. M. Reynolds and James B. Forgan, with practically 
dan- § Putting the local reserve banks in their pocket and using 
tion them as adjuncts of the two big banks controlled by them. 
poly It is said that they not only domineer the directory of 
's Of B the Reserve Bank, but have practiced nepotism witho t 
and & limitation by placing their favorite employees in the most 
ught desirable positions, where they may carry out the instruc- 
ae & tions of the two directors. 
ected Not content with strapping themselves firmly in the 
saddle, according to their critics, they are further charged 
vers, § with renting to the Reserve Bank quarters in a building 
.s as @ Which had been abandoned by a bank, the Continental & 
aiele. Commercial Trust, which had been absorbed by Mr. Reyn- 
+ the old’s bank. A lease on the premises was still in force. 
mies Each and every one of these charges Mr. Reynolds and 
and ® Mr. Forgan deny seriatum. In further reply they declare 
that politics underlies them, and the hint is even thrown 
sent. @ out that one of the Senators of the State is behind the 
, agitation because he failed to land one of his cronies in a 
and fat berth in the bank. 
» the 
Whichever one or the other may be right in the inter- 
esting controversy, it indicates already what was feared 
at the beginning, that the National Reserve Bank system 
a" vould quickly breed dissension and jealousies. 
),000, — . ; 
It has in Chicago. Some of the local bankers there are 
aan not in accord with the powers that rule, for the simple 
WS & reason that they are not themselves sitting at the head 
wh i of the table with the knife in hand to carve the turkey. 
been Essentially it is the first concern of bankers to select 
bess assistants who have their confidence and whom they be- 
i 










lieve possess the ability to perform their duties promptly. 
The men complained of as being special favorites of 
Reynolds and Forgan have nothing in their records which 
disqualify them from discharging well the duties of the 
positions assigned them. 
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As for renting as quarters the offices of the bank ab- 
sorbed by Mr. Reynolds’ institution, wherein is it wrong 
ran act of lese majeste to the Administration if the rent 
is much cheaper, as Mr. Reynolds claims, than quarters 
vailable elsewhere? This is the main question. 





now 
S« The plaint one banker makes who has not the courage to 
fallen come out in the open, that the interest screws are put on 
faseC banks not in favor with the Reynolds and Forgan 
nterie, may be brushed aside without much ado. The 
nterest rates charged by Reserve Banks is fixed by 


S. the Federal Reserve Board, to which the Chicago branch 





e def must look for orders in this respect. 

very 

ment 3ut because there should not be the least suspicion 
cent# acainst the integrity of the management of any of the 
rnes ‘eserve Banks, even though it is borne on the wings of 


. will anonymity, a thorough investigation should be instituted 





Oo, te ithout delay. 

for : 

such In welcoming such an investigation both Mr. Reynolds 
ie Fe: 1d Mr. Forgan have laid their cards face upwards on the 


table. Let their accusers now come forth from their 
hiding places and produce their evidence. 


For the public is quite desirous of knowing if, by any 
means, either the Reserve banks may be moulded like 
putty to further the ends of directors or whether there are 
gaps in the law through which the cavalry of political 
cohorts may ride like grasping Cossacks. 





But who could expect, where so many branch banks 
are established in conflicting localities, that they would 
form a smooth running machine? At some time they had 
to jar so it is well the rattling is heard now, ‘when there 
is no big business boom on and plenty of leisure to prop- 
erly adjust the gears and smooth out the kinks in machin- 
ery. 





If we find readjustment to be an impossibility we can 
still reconsider the Central Bank idea, which has to recom- 
mend it that it will not be necessary to have so many 
cooks stirring: the money broth. 





If there is any logic in the theory that the least gov- 
erned people are the best governed people, then it is also 
applicable to a national currency system, for it will oper- 
ate best when least cumbersome. 





ROCK ISLAND’S FUTURE. 


Although the stock of the Rock Island Co., the holding 
company, was virtually wiped out when it was decided to 
distribute the shares of the operating road to the collateral 
bondholders, the preferred stock is still quoted on the Ex- 
change around a dollar a share. There are some persons 
willing to take a chance on some plan coming out later 
under which the holding company stockholders could come 
into the old company by meeting a liberal assessment. 

There is a possibility of such a happening for if it is 
borne out later that the operating company will require 
something like $30,000,000, as its president estimated at 
the time default on the collateral bonds occurred, the 
shareholders, to lighten their own burden, may invite as- 
sistance from the old holding company shareholders. 

The November earnings of the Rock Island show im- 
provement. Gross earnings increased over $180,000, while 
the net income declined only $45,000. For the five months 
of the fiscal year so far reported the net income is $7,027,- 
000, or about $200,000 in excess of the previous year. 

So far as the net earnings go they are sufficient to take 
care of the Rock Island’s fixed charges and leave a sur- 
plus in addition. It is not the earnings which becloud the 
future of the property, but the question whether the share- 
holders can finance when they fall due the floating obli- 
gations contracted during the Moore-Reid regime. 

A loan of $2,500,000 due January has been extended un- 
til April 1. Rock Island will require considerable ready 
cash in the coming twelve months. How it will get the 
money is causing the greatest speculation. The Rock 
Island is a fine property and a money maker under a con- 
servative management, therefore all the money the share- 
holders invest in it in order to put it back on the map, 
will be like bread cast upon the waters. 





THE STEEL RAIL PRICE BROKEN. 


For years the railroads of the country have been paying 
the uniform price of $28 per ton to American manufac- 
turers for steel rails. This price was maintained in seasons 
of good and bad business. Now the depression in Can- 
ada and our free trade in steel rails has enabled a 
Canadian company to quote a price of $26.50 per ton to 
an eastern railroad and get an order for 10,000 tons. We 
may soon hear that the American makers will meet the 
cut as so good a steel expert as C. M. Schwab has stated 
that steel rails can be made and sold for $20 per ton and 
at the same time give the makers a good proiit. Ameri- 
can labor and capital needs all this business and it ought 
to keep the Canadian makers out. Their labor is as 
skilled and high-priced as ours. American railroads bene- 
fit by the new competition, and the old Steel Rail Trust 
is broken. Nevertheless, it is not unlikely that the entry 
of steel rails from Canada will renew agitation for a 
restoration of the tariff. 
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WESTERN STATES GAS & ELECTRIC EARNINGS. 

The recent offering of $588,500 three-year 6 per cent. 
coupon notes by the Western States Gas & Electric Co. 
could very well have been larger had there been any 
need of a larger amount of capital. This is clearly shown 
by the report of operating results for the year ended 
Nov. 30, 1914, which were as follows: 


$1,112,065.83 
595,820.78 


Gross earnings Aree 
Operating expenses and taxes............. 


$516,245.05 
245,850.00 


Net earnings 
\nnual bond interest 


$270,395.05 
35,310.00 


$235,085.05 


Balance . nS A gee ? 
\nnual interest on $588,500 6% notes 


Surplus 
It will be seen from the above surplus that the inter- 
est is about as safe as could possibly be assured. More- 
over, the company has agreed that the remainder of tne 
$1,500,000 notes, which have the approval of the State 
Railroad Commission of California, shall be issued only 
when net earnings, after deducting the yearly interest 
on all ‘its outstanding first and refunding 5 per cent. 
bonds and on underlying issues, shall equal at least three 
times the annual interest on all notes outstanding and 
then to be issued. The proceeds of the notes retire the 
company’s entire floating debt and, in addition, provide 
for many necessary and desirable extensions or additions 
to the property. The company operates water, power, 
electric and gas properties in central California, serving 
a population close to 80,000. The growth of the com- 
pany’s territory is perhaps best illustrated by citing the 
increase in the number of customers from 18,481 in Sep- 
tember, 1912, to 23,665 in September, 1914. 


ATLANTIC GAS & ELECTRIC REORGANIZATION. 
Che stockholders’ committee of the Atlantic Gas & Elec- 
tric Co. has raised something of a hornet’s nest among 
not a few of the shareholders by its recent submission 
of a reorganization plan which carries a heavy assess- 
ment against the preferred and common stock. There 
have been numerous protests, but we understand, from 
responsible and well-informed sources, that the plan, with 
some modifications, will in all probability be adopted. 

Briefly stated, the plan calls for raising $670,000, ot 
which a firm of engineers and public utility managers pro- 
pose to furnish $270,000, while the remaining $400,000 
must come from the stockholders. This will involve a 
transfer of the A. G. & E. to the General Gas & Electric 
Co., a public utility corporation operating some good 
properties in Vermont and elsewhere. 

On the basis of the surrender of $250 in A. G. & E. 
preferred and payment of 25 per cent., the shareholder will 
receive back $250 in bonds of the Pennsylvania Utilities 
Co., $125 in preferred stock of the new company and 
the same amount of common stock. The new preferred 
stock will pay 3 per cent. in 1915, 4 per cent. in 1916, 
5 per cent. in 1917 and 6 per cent. in 1918, and there- 
after, at least it will, according to the estimates. There 
is an alternative proposition in which for a $225 payment 
the subscriber gets $200 7 per cenit. preferred stock ot 
the General Gas & Electric Co., the same amount of 
convertible preferred stock and $100 in common. 

It is difficult to tell what the proposed bonds in the 
first. offering are worth, as_ the printed plan sent out 
doesn’t even mention the amount of interest the bonds 
will carry. The presumption is that the bonds will 
carry 5 per cent. but the disappointed shareholders of 
the A. G. & E., who have seen their securities shrink 
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to practically nothing, ought not to be made to guess 
what the rate is. It is said in the circular that share- 
holders of either class will get nothing if they do not 
subscribe. The common stockholders may subscribe on 
the same terms as the preferred holders and get in 
exchange new common stock equivalent to 50 per cent. 
of present holdings. 

We believe the estimates have been prepared in good 
faith, but the whole plan, it appears to us, has been 
dictated by the banking creditors, and in numerous in- 
stances of reorganizations similar to this one, the after- 
math has been disappointing. The bankers have got 
what has been coming to them, and the shareholders 
have got for their assessments stocks which have shriv- 
eled again to values much below the amount of the 
assessment. Such, at least, has been the general experi- 
ence. There is nothing to get enthusiastic about over 
these plans, so far as shareholders are concerned. 

In certain high quarters it is stated that the reorganiz- 
ers are not committed to these plans if any shareholders 
have anything better, but it is the only one under which 
the firm of engineers referred to agrees to supply any 
cash, which is absolutely necessary to save the property. 
The engineers have made the best, in fact the only, real 
offer to supply the needed capital, it is said, and while 
some smaller shareholders opposed the plan larger holders 
were generally accepting it. 


FINANCIAL COMMENT IN BRIEF. 

The United States District Court in Philadelphia has 
decided that the Watch Trust is innocent. Doubtless the 
court adopted the watch-ful waiting policy of the Wilson 
\dministration. 

Kansas places her bumper wheat crop alongside the 
hole which war made in finance and just laughs. And 
that laugh is worth millions to the United States. 

\ lot of people who bought automobiles last year and 
counted them as assets are now figuring how they can 
rescue them from the liabilities column. 
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INTERBOROUGH RAPID TRANSIT 5s. 

The accident in the New York Subway was the first 
serious one of its kind since the subway was built 11 years 
ago, and its effect, if any, on the Interborough Rapid 
Transit Company's 5 per cent. bonds was awaited with 
interest. As a matter of fact, there was no disturbance to 
the market and the bonds are now a point or so above 
their closing price in 1914 and only a point or so below 
the issuing price of the first bonds issued 15 months ago. 

The bonds may be issued in an amount totalling $300,- 
000,000 and nearly $100,000,000 have been issued by the 
Morgan syndicate, which will sell some more this year 
under the contract with the city to take $30,000,000 in 
1914-15. 

The bonds are a first lien on all new subways, the con- 
tracts for the construction of the new system, real estate 
owned, substations, etc., as well as a number of subsidiary 
companies of the Interborough Rapid Transit Company. 
They will be dependent for their market on the earnings 
of the company, the success of the new subways and the 
early completion of the system so that the latter may be 
made to earn their way and stop the increase in the inter- 
est charges as they mount up against the company with 
the addition to the total of the bonds outstanding. The 
Interborough earnings have increased from year to year so 
that in the present year they ought to show a surplus over 
and above all charges of interest on these bonds of about 


$2,750,000. 


JAPANESE BONDS. 
The several issues of Japanese bonds listed on the 
Stock Exchange passed through the year 1914 with the 


following record: 


‘ Net 
Total Sales High Low Last Change 
Seana TORO 56.665 oie kc cscs OO 83 83 — 23% 
$766,000 Jap. Ist Series 4%4s..... 9034 81 82 - 6 
$378,000 Jap. 2nd Series 4%4s.... 89% 78 78 -11% 
$33,000 Japanese 4s.............. 80 75% 783% 41% 


The list as a whole looks as though there had been 
steady liquidation through the year, and yet the bulk of 
the selling came before the breaking out of the war in 
Europe and Japan’s entry into it. The last sale of Tokio 
5s in 1914 was on July 20, ten days before the war began; 
the last sale of the Japanese 4%s, First Series, was on 
July 30, the day the Exchange closed, until December 
following; there were a few sales on Dec. 18 last at the 
lowest price of the year, and the last sale of the 4s 
was as long ago as last May. Hence it is a fair assump- 
tion that other influences than the war must have been 
at work. These doubtless were bound up in the agitation 
in California against Japan and the talk of a possible war 
between this country and Nippon. The war in Europe 
served to divert attention from the relations between the 
two countries, and in the last six months the public 
sentiment in both countries seemed to have improved. 

It has been stated in Wall Street lately that some of 
the Japanese bonds sold in Germany—the Second Series 
of the 4%4s—have lately been offered in this market at 76, 
or an 8 per cent. basis. They bear the German stamp 
and are not a good delivery here on sales or in London, 
where the 4%s are said to be 85 bid. Japan’s financial re- 
sources have been under strain in the last year and her 
trade with Europe and America has been seriously cur- 
tailed by the war conditions, but her credit is good, espe- 
cially in London, where her ally, Great Britain, would be 
sure to extend any help required. The situation seems 
to justify the advice that this is no time to sell Japanese 
bonds, inasmuch as the worst seems to have been dis- 
counted, short of war between us and Japan. 
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NEW ST. PAUL FINANCING. 


There is every prospect that the new offering of St. Paul 
Railway 5% convertible bonds of long maturity will be 
taken by investors and investment institutions. The rail- 
road bond market has distinctly improved. The best proof 
of this is found in the present prices of the general mort- 
gage 5 per cent. bonds of the Northwestern road, a com- 
petitor of the St. Paul. These bonds, which were offered 
a month ago at 102%, and were all taken quickly, have 
since advanced to around 108. Since the offering was 
made there has been a general improvement in invest- 
ment conditions and the most recent issue of St. Paul 
general 4%s sold late this week at par. 

A comparison of present prices of the various issues 
of St. Paul bonds with those one year ago is interesting: 


Jan. 4, 1915. Jan. 3, 1914. 


St. Paul ven 44s ee 8eeeee ee G9l, 101% 
ae POE OUG, OEE wk cccccnaves 951% 1007% 
| ree 891g 92 


These are the most active issues of the St. Paul sys- 
tem. In 1913 the St. Paul stock was at a price which gave 
the convertibles an added value an they sold around 
106% and their lowest price in that year was par. The 
general 4%s did not get below 99%, and their high price 
that year was 103. The year before the 7 per cent. divi- 


dend was cut to 5 per cent., making a saving of around: 


$4,640,000 per annum on about $232,000,000 stock out- 
standing. 

The St. Paul is facing what is believed to be one of the 
biggest commercial development strides in its territory, 
with a great revival in the lumber industry as the result 
of the opening of the Panama Canal, and a quickening ot 
our trade with the Orient commensurate with the pros- 
pects are now looming ahead with the opening of the 
great Panama Exposition at San Francisco. If the pros- 
pects were not as good as stated it is scarcely likely that 
the various issues of bonds of the St. Paul system would 
be able to command so good a market as they now have 
and show so little loss in price in a year which has been 
the most trying in all the history of the development of 
the great Northwest. 


MAKING COMMERCIAL PAPER SAFER. 


Commercial paper, or what is more commonly desig- 
nated merchants’ notes, have always met with marked 
favor among American banks. By such institutions they 
are considered desirable investments on account of thei: 
short maturities, enabling the banks to turn their capital 
over many times a year. As they are also under the 
regulations of the new Federal Reserve Banking sys- 
tem, in high favor as a means whereby member banks se- 
cure funds by rediscounting these notes, their popularity 
will grow correspondingly. 

Some large failures among mercantile establishments 
recently have revealed the possibility of duplication in 
commercial paper or a much larger output than the 
assets or the business would justify, unless a strict watch 
is maintained. It is to prevent surprises of this sort in 
the future that a very good plan has been devised to keep 
a close check on commercial paper. This is becoming 
popular with large establishments which resort to it on 
a large scale to finance their needs. 

The plan is similar to that followed in the control of 
security issues by registration. Large commercial houses 
arrange with a trust company to register their paper. Thrs 
enables the purchasing banks, by notation of the stamp 
or number on the notes, to know just how much paper 
is out. Registration will eliminate duplication and kiting 
of such loans. 

This method will also open up for the trust com- 
panies an entirely new field for doing business. So we 
see with every innovation there come brand new oppor- 
tunities to some one or other for an extension of their 
activities. 
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Investment 


If you have $106, $1,000, or any larger sum available and 
wish perfect safety and a maximum income yield, yer 
owe it to yourself to investigate the merits of the first 
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TEXAS CO. HELPED BY RISE IN OIL. 

The advance of 5 cents per barrel in the price of oil, 
the first increase in more than 6 months, helped the Texas 
Company’s shares, which have had a good recovery since 
the Stock Exchange reopened. The rise has about ex- 
hausted the buying power, however, and a rather thin 
market was the result. The oil trade is becoming very 
optimistic as to the future and believes the American re- 
finers will be in control of the world’s trade when the 
European war is over. 
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1915 BOND MARKET STARTS WELL. 


The bond market has begun 1915 with an optimistic 
note on nearly every hand. The first full week of the new 
year sees leading bankers more confident of the future 
than at any time since the war began. The procf of their 
confidence is to be found in their active preparations to 
lay goodly sized issues of new bonds before the investor 
and the investment banker. Surely when banking interests 
of the first magnitude decide that they will back the St. 
Paul Railroad to the extent of $29,000,000 on an issue 
of new 5 per cent. debenture bonds, they must have evi- 
dence that the investment public and the shareholders are 
in a buying mood. The Pennsylvania system is also pre- 
paring for a large offering of general mortgage bonds 
which are soon to be authorized. New York Central will 
be the next to follow. 

These examples of a renewal of activity in investments 
are typical of the recovery and brightening of sentiment, 
which is bound to continue if the present tone of senti- 
ment is maintained. Little is said as to the cause of the 
improvement, but we attribute it almost wholly to the 
grant of the 5 per cent. rate advance and the falling away 
in anti-corporation sentiment. In another direction senti- 
ment has bettered noticeably and that is in the municipal 
bond field. Notwithstanding that buying is not as heavy 
as formerly, being restricted somewhat by the high prices, 
there are signs that banking interests are prepared to 
buy freely of state and municipal issues which are likely 
to come on the market in the next few weeks to an amount 
totalling around $10,000,000. The low money rates are 
likely to be a strong factor in maintaining prices. There is 
more dependence on the individual investor now, however, 
than on the institutional buying, though the latter is by no 
means absent. 

If trade continues to be restricted until spring the bank- 
ing community generally is quite likely to have a reserve 
buying power for investments, long and short term, which 
will count in maintaining prices or advancing them. 


MORRIS BANKS START WELL. 

While the backers of the Morris Plan of Loan Banks 
were never in doubt about the favorable reception of 
their plan to provide low rate loans for men and women, 
the rush made on the first bank started in New York 
City was so gratifying as to warrant the prediction that 
there will very soon be a big chain of such banks. 

The first Morris bank opened at 52 William street, and 
before the day closed over 250 applications were in for 
small loans, ranging from $25 to $250, the total aggre- 
gating $24,600. One of the purposes of these banks, 
which are not conducted as philanthropic institutions 
but purely as business enterprises, is to save the small 
borrowers from the avarice of the money sharks by 
extending to them the same accommodation which large 
borrowers receive from their banks. 

Clark Williams, former Comptroller of New York State, 
is president of the company, which is financing the estab- 
lishments of such small banks conducted on the Morris 
system. 


AMERICAN BRAKE SHOE’S POSITION. 

This company’s stocks are listed on the Exchange, but 
seldom quoted and therefore the annual report showing a 
1et income of $1,028,000, a decline of $256,000, was not 
followed by any selling. The report was merely repre- 
sentative of conditions as they exist in the equipment in- 
dustry. The company makes brake-shoes for the railroads, 
which have been going barefoot, so to speak, for months. 


Hence the poor statement. 
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THE ROLE OF FINANCIAL WORLD .POWER. 


No Reason Why We Shouldn’t Enact It When All Europe 
Is Wasting Its Capital—Argentina’s Loan. 

The direct offering of $15,000,000 Argentina 1, 2 and 
3 year 6 per cent. gold notes to the American investing 
public this week is the first foreign loan of any fair size 
we have been asked to absorb since the war in Europe 
began. Judging by what we learn from Wall Street 
banking interests it is only the first of a series of similar 
loans to be offered by other nations. 

Confined to nations on this hemisphere, such loans 
are likely to have a favorable reception, which this South 
American loan has had, but we are by no means in a 
mood to become enthusiastic over any appeals from 
any European nation, whether it be involved in the war 
We have rightly 
taken the position that as long as the conflagration is 


there or not while the conflict rages. 


in progress there it is no time to consider plans for 
before the old one has 
This is why Switzerland, although at 
peace with all the world, has been turned down here 
in her efforts to borrow $10,000,000 to $15,000,000. It 1s 
Sweden's modest loan of $5,000,000 
aroused no great enthusiasm, although probably one ot 


erecting a new Structure 


burned itself out 


one reason why 


the best short term investments any of the European 
neutrals could offer. 

Ordinarily, Argentina, one of the world’s greatest gran- 
aries, would have placed this loan in Europe. Her credit, 
before the war, was of the best, and her financial con- 
nections in London and on the Continent the most inti- 
mate Her trade there has been enormous. But now 
she comes to the United States for capital and gets it 
on reasonable terms. It is true, the price she paid may 
have been something in excess of 7 per cent., but, con- 
sidering the circumstances, that is not an excessive rate, 
and yet the notes, with time money down to 4 per cent., 
are not unattractive. 

The Argentina government needs the money to make 
good the void caused by the shrinkage in trade and the 
consequent contraction in customs revenues. The pos- 
sibilities ahead of the Argentine nation, rather than her 
present income resources, have appealed to American 
bankers and American investors and institutions. She 
is the leading South American nation so far as her foreign 
trade is concerned, and we may expect that this first 
bit of financing will be followed by additional undertak- 
ings of the same sort and that an increase in our trade 
with her will follow. Latin-America is now more friendly 
disposed toward us than at any time in a decade, and New 
York, being the world’s financial centre just now, ought 
to be able to pick off more such plums. We will finance 
the other side also if they will only stop fighting, and 
as there are some under-the-surface signs that they are 
all more or less weary of the uncalled-for sacrifices we 
would not be surprised to see the leading bankers of this 
country up to their armpits in foreign loans before an- 
Let us hope that this 
will be so. What Argentina has done all other nations 


other six months have elapsed. 


may do if they will only pay the price—lay down their 
arms. 

The role of world’s leader in finance is immediately 
ahead of us. We will be able to assume it with dignity 
and at the same time care for all our own domestic needs. 
The outlook is not displeasing to our national vanity. 


RECEIVER FOR LOS ANGELES LAND COMPANY. 

One application for a receiver for the Gibraltar Invest- 
ing & Home Building Co. not proving effective, another 
application was recently made which this time sticks. 
T. F. Kelly has been appointed the receiver. The com- 
pany is located in Los Angeles. The land and home 
building companies of the city all had a hard time 
of it the last year The largest company, the Los 
Angeles Investment Co., is also in difficulties. 

Their troubles are ascribed to the recent collapse in the 
boom in real estate in the city. 
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JUMBO EXTENSION TUMBLES. 

The Financial World acknowledges one error in calcu- 
lating the life of George Graham Rice’s well touted mar- 
ket for Jumbo Extension stock—we thought the collapse 
would not come so soon. Perhaps the speculative follow- 
ing was bagged sooner than was expected. At any rate 
the slump has come and it is a big one, in fact big enough 
to have wiped out all the little mining stock gamblers who 
had been allowed to make just enough profit to whet their 
appetites for more and who rebought around the top. 

This top was $4 per share, which price was made in No- 
vember last. On Tuesday of this week what is now al- 
leged to have been a wicked raid by professional specula- 
tors caught the balloon squarely in the middle and there 
was such a rush of gas (or was it hot air?) the price 
quickly descended below $2 per share. But bless your 
simple hearts, this is a mere incident in a grand ascending 
market. All great movements have their setbacks at 
times and Jumbo cannot escape hitting the rough spots. 
3ut the aforementioned wicked raiders cannot stop the 
colossus. The fact is, you know, it was insiders who had 
been fooled, they never having anticipated that the mine 
would turn out such a winner and they sold their stock 
at prices ridiculously low. So they employed raiders to 
smash the market and get back their stocks. Now they 
are going to hold on tight and the stock is going up once 
more. Simple as idiocy and clear as mud, so get ready for 
another gamble in Jumbo. A dividend of 5c. a share was 
declared this week. 

Meanwhile the Curb Association is supremely satisfied 
with things as they are within its fold. Activity makes 
commissions, hence why tolerate any criticism? 

The stock was in free supply at the week end. 
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CANADA OUR NATURAL FINANCIAL ALLY. 
Closer Relations Are Established on Account of the War. 

Out of the present war one significant development has 
already appeared from which the United States will in 
future years largely benefit. We speak of the 
alliance between the banking interests of Canada 
the United States. 

3efore the war, whenever Canada had any large loans 
to float, she usually carried on her financing via London, 
very few of her loans ever coming directly to us. Now 
the situation is different. England is not now financially 
situated where extend such accommodation to 
her loyal American colony, so the Dominion is 
pelled to seek elsewhere for new capital when in need 
of it. 

Under but natural that our 
northern neighbor Should turn to us and seek aid of our 
Thus Canada has 
willingness on our part to make liberal advances, pro- 
vided the collateral and offered come within the 
provisions of safety. 

An emphatic attestation of this situation is emphasized in 


closer 
and 


she can 


com- 


the circumstances it is 


money reservoirs. far discovered a 


loans 


the success attending the sale of a large issue of Canadian 
Pacific equipment notes which were but recently placed 
with such rapidity that the bankers who handled the loan 
did not have to advertise the Another evidence 
of our inclination to extend financial accommodation in 
this direction is the purchase by a group of New York 
bankers, at a good price, of a large block of the city of 
Montreal’s bonds. 

Other loans are under consideration. 
of our largest underwriting bankers are now in Canada 
therefore 


notes. 


Representatives 


arranging for additional financing; we may 

count on soon hearing of additional Canadian issues. 
There is nothing remarkable in all this, for 

could the surplus money of the United States find a more 


The Dominion is an 


where 


logical lodging place than in Canada. 
important part of this continent. With her people and 
their ambitions and our own there exists an interchange- 
able common interest. 

AROUSING SENTIMENT FOR HIGH TARIFF. 


There is no time more propitious than a period of 


discontent to advocate a change, be it the tariff or in 
some other system related to business. It is then the 
average business man is willing to lend a receptive ear 
to arguments, for he cares not for causes, since he can 
realize from actualities that there is a shrinkage in his 
profits. 


For many things the tariff is blamed, but for none so 
much than that it has a shrinkage in the volume 
of trade by reason of the lower duties on articles, which 


have enabled foreign manufacturers to enter our markets 


caused 


yn a more favorable competitive basis. 

3elieving the present time most opportune to revive agi- 
tation for the restoration of protective duties, a league 
established in New York is mailing postal cards broad- 
ast to merchants with the request that they be signed 
and forwarded to their representatives in both branches 


f Congress. The form of inscription on the card is a 


request for immediate action to restore the protective 
tariff to all American industries. 

No doubt members of Congress will find many of 
these signed cards in their mail. Some of these cards 
will bear the signature of persons who, if they were 
isked what they knew about the tariff, would have to 
onfess that Sanskrit was as clear to them as the tariff. 

The Financial World believes in a tariff which pro- 
tects the consumer, the laborer and the manufacturer, 


ut it does not believe in the old protective tariff which 
avored the manufacturer without helping the worker and 
vhich boosted the price to the consumer. Such a tariff 
n principle is not protective but defective. 
Even President Taft, who fully believed in a 
tive tariff, held it should be revised on a scientific basis, 
to the end that the consumer would receive the benefit 
the artisan in competition 


protec- 


bringing American 


vithout 


STOCKS 











This commodity is selling far 
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33 NEW SI. (Ground Floer) NEW YORK 
with cheap European labor. He proposed a Tariff Com- 
mission to study separately each item with a view to 


determining the labor problem before any radical changes 
were made. Our belief is that only through such a method 
is it ever possible to frame a popular tariff measure. 


AMERICAN LA FRANCE ENGINE SHARES. 


The annual report of the American La France Fire En- 


gine Co., will be submitted to shareholders at the annual 


] 


meeting next month. In advance of the meeting some 
brokers in Wall street have been busy endeavoring to 


tempt shareholders with offers for their stock. The shares 


are very inactive in the market and the brokers are able 
to quote low prices and shareholders are puzzled as to 
whether these offers are anywhere near the real value 


The common appears to be the great- 
No dividend 
common, but from reports that have been current recently 
the the 
when the report is submitted. The earnings will be sufh- 


tT the stock or not 


est object of attention. is being paid on the 


company will show a very large gain for year 


cient to warrant the declarations of an initial dividend on 
after the preferred dividend has been met. 


conservative, will feel 
at this time, is another 


the common 
Whether the 
warranted in declaring 
question, but it is understood that some payment on the 


directors, who are 


a dividend 
common will be forthcoming shortly. The best advice to 
shareholders is to hold their stock and see if the annual 
meeting provides a melon in the shape of a dividend or 
submits such a report as will encourage hopes of a dividend 


at an early date. 
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BID FOR STERN BROS. STOCK. 


At last a bid has appeared for the 7 per cent. preferred 
stock of Stern Bros., department store. The dividend 
was passed several months ago and there have been ru- 
mors of late to the effect that the business was to be 
wound up. Arthur D. Brandeis, a wealthy western dry- 
goods man, has put considerable capital into the corpora- 
tion and its business will be continued. The sons of 
Louis Stern will retire but Louis Stern has been re- 
elected president. 

The bid for the stock this week was 20, but no stock 
was offered under 40. This issue was brought out by 
Wall Street bankers, nearly 5 years ago around par. 


AMERICAN GAS & ELECTRIC WARRANTS. 

There has been a brisk trading in the fractional lots of 
of common stock of the American Gas & Electric Co, this 
week. They commanded a market only few points below 
the full shares. There are many small shareholders and 
consequently many small fractions of stock which the 
shareholders have received as dividends in addition to cash 
dividends. The common is holding fairly strong around 
the highest levels touched on the movement. 





NO PACIFIC GAS & ELECTRIC DIVIDEND. 

Rumors that a dividend on the common stock of the 
Pacific Gas & Electric Co., would be declared this month 
and made payable in April, are unfounded, it is now stated 
on good authority. That no common stock dividends can 
be paid, according to what Wall Street understands, is the 
agreement with the bankers for the company, so long as 
any of the present one-year notes are outstanding. They 
do not mature until next summer and it is not believed 
they will be paid off before maturity. The stock is quite 
inactive and slightly reactionary. 





TENNESSEE RAILWAY, LIGHT & POWER. 

Decreasing earnings of the two principal subsidiaries 
of the Tennessee Railway, Light & Power Co. continue 
to be shown, and this no doubt accounts for the continued 
heaviness of the preferred and common stocks, which 
continue to sag and find a very thin market. These sub- 
sidiaries are the Nashville Railway & Light Co. and the 
Chattanooga Railway & Light Co. The latter has been 
quite materially affected by industrial depression and a 
reduction of light and power rates. For the year, net 
earnings of the Chattanooga company fell 17.3 per cent. 
and surplus after charges decreased $124,000. The sur- 
plus of the Nashville company for 12 months was $254,- 
543, after charges, a decrease of $43,551. 


AMERICAN LIGHT & TRACTION. 

A market item of interest to shareholders is that an 
order to buy 500 shares of the preferred stock of the 
American Light & Traction Co., was executed this week 
without advancing the market very much. The buyers 
were large investors. The regular dividends were de- 
clared this week and the common advanced sharply after 
an early dip. 

INTERNATIONAL NICKEL RECOVERS. 

The big block of International Nickel Co., common 
stock, which was referred to in this column last week, was 
sold at auction this week and taken by strong interests, 
which will not put it on the market again. The market 
for the stock responded by a sharp upward bulge and a 
substantial premium was bid for the shares. 





$ Pfd. Stock 
Riker Hegeman 


Drug Store Co. 
Netting Over 6% 


Earning Dividend About Ten Times 
Write ‘‘Dept. F’’ 


Members New York 
ouch & Co Stock Exchange 
¢ 14WallSt., N.Y. 


United Cigar Stores 


We have information on this security and stockholders and 
prospective purchasers would do well to.send for our Letter 
F 214. It is free. 


HAROLD DICKERSON & CO. 
52 Broadway, New York. Tel. 3854-5 Broad 


Standard Booklet describing all issues sent to 
interested parties. 

















WE OFFER 


Aurora, Elgin & Chicago 5s, 1946 
TO YIELD OVER 6% 


. 34 Pine St.. N. Y. 53 State St., Boston 
Hotchkin & Co. Phone 4161 John. Private Phone to Boston 


MAXWELL MOTORS AGAIN ACTIVE. 

An effort has been made lately to put Maxwell Motor 
stocks up as a sort of advertisement for those who are in 
attendance at the N. Y. Automobile Exhibition. A rather 
active market, which advanced moderately, suffered a later 
reaction. The unsavory record of the old company,,the 
U. S. Motor Co., is of too recent memory to admit of any 
successful bull movement in these shares at this time, it is 
thought. A suit is now pending against a banking house, 
which was brought by a leading firm of brokers, alleging 
false representations in placing the stocks and this has 
yet to be heard. The company had a surplus of $1,500,000 
at the close of the fiscal year last July, but this was all 
applied to a void in the reserve funds. The street does not 
take seriously talk of a dividend on the first preferred 
shares. 





If a boom in these shares should come, the old U. S. 
Motor Co. shareholders who lost so heavily, would view it 
with mixed feelings. 








We would be glad to send you copies of 


THE BABSON-ELLIOT 
BOND OFFERING YEAR BOOK 


or 


THE NATIONAL YEAR BOOK OF 
INACTIVE AND UNLISTED STOCKS 


ON APPROVAL 


These books gjve more complete mar- 
kets, both as to firms and prices (the 
bond book covering all firms in any given 
security since 1904), than any other refer- 
ence in existence. They are an invaluable 
aid to any dealer in securities or to the 
investment or loan department of a bank. 


The price of either is at the rate of 
Eighty Cents per month. 


Both books are now ready for delivery. 
ETS 


Simply send us a letter or phone call 
asking for an inspection copy. 


National Quotation Bureau, Inc. 
66 Liberty St., New York 
Telephone—Cortlandt 845-846. 
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SCORES MUNICIPAL OWNERSHIP. 


Seattle may well feel proud of its Mayor who does not 
fear to speak his honest convictions right out in school. 
The city has been experimenting with the municipal own- 
ership idea, having built an electric lighting plant and a 
street railway. But the Mayor is unable to discover where 
either one of these ventures has proven profitable to the 
town or saved anything to the taxpayers. 

A different view was taken by the Council and it 
passed an ordinance authorizing an extension of the 
lighting system to the suburbs. When this ordinance 
came before the Mayor for signature, instead of signing, 
he availed himself of the opportunity to assail the scheme 
by giving his reasons and then vetoing the measure. 

Mayor Gill pointed out that the present plant was not 
constructed out of the proceeds from the plant but from 
funds raised through the sale of several bond issues which 
are now a lien on every foot of property in the city; 
further he showed that though the interest on the bonds 
is being met out of the lighting fund this fund now is 
in debt for several hundred thousand dollars to the gen- 
eral fund. This indicated that the plant was being con- 
ducted at a loss and not a profit, as claimed. 

Evidently what made the Mayor launch his diatribe 
against the ordinance was the City Council’s endeavor 
to cater to the suburbs before it properly had served 
the citizens of the city. He called this a scheme to “wet 
nurse” the outlying suburbs. When he asked for more 
iighting facilities for the alleys of the city, he was in- 
formed there was no money in the fund available for 
the purpose. The Mayor’s veto in conclusion says: 

“T have always maintained that the plant should seek a 
fair return on the money invested and the amount so 
earned expended within the city of Seattle, to the end 
that all our people should have light at the lowest cost 
consistent with good management. 

“The tax rate of the city during the past few years 
has increased at a highly unprecendented rate, and we 
have nothing to show therefor except a street car line 
which was not intended to accommodate the public and 
which did not even accomplish the purpose of its prin- 
cipal promoters of harassing a private concern and upon 
which we are now losing thousands of dollars each month. 
As a matter of fact, there is no money in the light fund. 
The appropriation attempted is an illegal one and has 
been from its inception.” 

Why this failure in municipal ownership? 

The plain answer is that where men presiding over the 
destiny of a property have no private interest in it to 
protect they are prone to become careless and extrava- 
gant, for they are spending the community’s money and 


not their own. 





MARKET ANOMALIES. 

By no means may it be said that the trend in the mar- 
ket for listed stocks is a uniform one for some puzzling 
inconsistencies appear here and there in the quotations. 
For example, Rumely preferred declines while the com- 
mon goes up. Ditto International Harvester, the Jersey, 
or domestic corporation’s stock, is higher, whereas stock 
of the company controlling the foreign business is 
weak. There is also Seaboard Air Line, whose common 
stock on Thursday appreciated a point while the preferred 
stock went down over nine points. These are a few 
instances where different classes of stocks of the same 
companies have pulled in a different direction. 


GENERAL ELECTRIC ECONOMIZING. 

Severe economies and reductions wherever possible 
have been instituted by the electrical companies, it is 
said, and it is now being realized that this industry has 
suffered severely in the nearly six months of war condi- 
tions. Some of the departments have not been operating 
more than 50 per cent., and the general average is 65 
per cent. A considerable contraction has been felt in the 
business which has ordinarily come from some of the big 
public utility corporations, especially hydro-electrical 
corporations. Their buying has been reduced appreciably. 
General Electric is said to have earned about 9 per cent. 
on the stock last year. 











What Does 


the Future Promise? 
THAT IS THE KEYNOTE OF 





ANNUAL 
Financial Number 


Next Friday, January 15 





Extraordinary Features—Special Articles 
ANNOUNCEMENT 


“Water that has gone over the mill-wheel can 
grind no more corn.” 

The Review Feature of the issue is subordinated 
to the FORECAST features. 

Notable contributors have prepared careful state- 
ments for the enlightenment of the New York 
American readers. 

THE FIFTY PLANKS that form a foundation of 
hope will be laid down by the Business Editor of 
the New York American in his Annual Article cov- 
ering financial and business conditions and pros- 
pects. 

Official returns have been received from all im- 
portant railroad and industrial and public utility 
corporations giving the number of their stockhold- 
ers now as compared with a year ago. This is the 
ninth annual article of this series; hence illuminat- 
ing comparisons showing the increase in the army 
of small investors are possible). NO OTHER PUB- 
LIC ATION PRESENTS SUCH INFORMATION 
rO ITS READERS. 

“One Hundred One-Minute Interviews” with 
notable authorities—in every walk of life—consti- 
tutes a unique article. 

The New York American is compiling a complete list of 
securities maturing during 1915, 1916 and 1917. Every banker 
and broker and investor will want to cut out this table for 
future reterence, 

“Fifteen Billion Securities Issued in Ten Years” is another 
article compiled by the American Business Editor from 
records systematically kept during the last decade. Why the 
United States must become more self-supporting; capitalwise 
and other financing problems of the future are discussed. 

_ Prospective investors will be supplied with an “Investment 
Guide,” composed of a series of stock and bond selections—the 
best to buy in the judgment of the most influential authorities 


in_the financial district. 
Comprehensive tables of 1914; statistics in the railroad, the 


industrial, the banking and the commercial field will be at- 
tractively presented. 
The stock, cotton, grain, and money markets will all be 


handled interestingly and authoritatively. 

Benjamin Strong, Jr., Governor of the New York Federal 
Reserve Bank, is to contribute an article which bankers and 
bank depositors will not want to miss. 

Van Antwerp, a Governor of the New York Stock 
Exchange, will reveal some of the titanic labors which de- 
volved upon the famous “Committee of Five” during the stock 
market interregnum, and describe how the unprecedentedly 
delicate situation was handled. 

James A. Farrell, President of the United States Steel Cor- 
poration, and the man who has done more to conquer foreign 
markets for American products than any other man now in 
active business, tells of the elaborate plans being laid to 
place the United States in the forefront of exporting nations. 


Max May, the leading authority on foreign exchange in 
America, will be another contributor whose article is sure to 
attract wide attention. 

orge M. Reynolds, of Chicago, the most prominent banker 


outside of New York, enumerates fundamental reasons for 
believing that “whatever changes occur will be in the direc- 
tion of gradual improvement.” 

John Muir describes how small investors snapped up stocks 
at bargain prices and how the Partial Payment Plan success- 
fully withstood the panic. a 

[he European situation will, of course, be capably covered 
by an expert, who will outline the prospects as he sees them. 





Order in Advance of Your Newsdealer 
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("Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. -‘Sub- 
scribers can make. inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York, and not to Chicago. No telegraphic or 
telephone inquiries answered. 
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The Financial World was established to diffuse the truth adout in- 
vestments, has consistently maintained this attitude, and will continue 
to do 80, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the inwesting public. 





FEUILLETONISMS. 
It was not a new leaf that many turned over on New 
Year's night; rather a wet leaf. 
Yes, dear reader, the American Woolen Co. is dealing 
in yarns. But there is something substantial in them. 


\ question of mathematics: a rate increase. It in- 
creases receipts, to which must be plussed an increase in 


optimism 


If England persists in seizing Uncle Sam’s_ ships 
she will find the old gentleman seized with a desire to 
come back hard. 

New York’s Finest assert they are tired of being bossed 
by theorists. But the citizens prefer it to being bossed 
by the cop’s club 

Any mention of the parcel post is liable to rouse an 
express company official to express his indignation, for it 
has made his profits vanish post haste. 


Courage at the right moment has its rewards. Witness 
in verification the tidy profits bankers made in handling 
New York City’s last $100,000,000 bond sale. 


A business man knows when his profits are shrinking, 


that to meet the boss he must cut deep into unnecessary 
expenses. The railroad men have yet to learn. 


One hundred and fifty men celebrated the incoming 
New Year with a dip in the ocean. This is the first we 
have heard that there is a scarcity of bathtubs in the 
old town. 


A western trade paper is advocating a business man 
for President. This would be putting the nation on a 
dollar basis. What we are mostly in want of is a 
statesman. 


With London barred, Canada has turned to us to 
finance her needs. Nor does she find herself unwelcome. 
The latch strings of the bankers are dangling a kind of 
invitation to her. 


The new daily paper the Department of Commerce 
has started can boast of the largest staff of reporters. 
Over three hundred American consuls are assigned to 
gather news for it. 


Pancho Villa, having issued a Green Book, we may 
now expect Carranza to rush forth into the public prints 
with such a hot blast as will make his former ally feel 
blue under his sombrero. 


A farmer who stood gazing into the windows of a large 
Wall Street bank was overheard mumbling that “by heck, 
he could not see how they could do any window dressing 
where there was nothing to dress up.” 


Newspapers chronicle that considerable happiness at- 
tended the wake held over the old year. It was not hap- 
piness, but relief over the passing of something which 
possessed no kindly memories for any one. 

Over in Jersey City an undertaker is working at one 
time the living and the dead by inviting the former to 
become his partners in providing for the last home of the 
latter. It is a “stiff” business he is running. 


Keep it up, Comptroller Williams. The National City 
Bank could not ask a better advertiser of its importance. 
Your fulminations have assured the bank many columns 
of publicity in the newspapers, which is invaluable. 


It takes an audacious man at this juncture to attempt, 
as does the owner of the Wall Street Journal, to analyze 
“the present audacious war.” And that, too. after spend- 
ing but a few weeks abroad. Macaulay was more modest. 


Those who think a stock is good because it keeps on 
rising without any particular justification for the advance, 
often discover after the exhaust is gone that it descends 
as quickly as a balloon when there is no more gas in the 
De 


y 
is. 


Since the Government is so cruel as to refuse an im- 
munity immersion to three New Haven directors, they 
may, if anxious to remove themselves from sin, find con- 
solation in the famous hymn, “Wash me and I shall be 
whiter than snow.” 


A change in the financial vaudeville bill. President 
Ripley of the Atchison retires as the prophet of evil. 
End man Optimist Willard of the Baltimore & Ohio will 
now sing the rip-snorting ballad “The tide has turned: 
there’s no longer cause for tears.” 
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CALIFORNIA’S DEBT INCREASES RAPIDLY. 

Two conclusions may be drawn from the biennal re- 
port issued by the State Controller of California, John S. 
Chambers, regarding the bond indebtedness of the State, 
counties and cities. One is that either the municipalities 
have enterd upon an extravagant campaign of civic im- 
provement for which future generations will have to 
provide the funds, or their growth is progressing so 
rapidly as to require a considerable outlay to take care 
of it properly. - 

According to the Controller’s report, the expansion in 
the bonded debt of cities since 1910 has been from $28,- 
539,795 to a total of $100,387,559, or nearly four times as 
much as it was only four years ago. In the case of the 
counties, the increase in bonded debt is even more sig- 
nificant, for it has swelled from $6,555,660 in 1907 to 
$57,358,545 in 1914, or almost nine times. 

For forty years preceding 1910 the State did not en- 
courage bond issues, but since that date, for various 
reasons, it has authorized in round figures about $77,- 
682,312 bonds of various sorts, a part of which went into 
improvements of highways and some of it for the con- 
struction of new State buildings. 

In almost everything in which the West engages, rt 
does so with a munificent spirit of boundless generosity 
and in no wise does this spirit slacken when it comes to 
borrowing money to beautify the cities and make travel 
comfortable to all who come within her gates. 


WESTERN RATE CASE ON SLOW BASIS. 

Are the western roads to experience the same vexatious 
delays encountered by the eastern carriers in their appli- 
cation for permission to advance charges? The latest 
order of the Commission, suspending until March 31 all 
proposed advances save those heretofore allowed in a 
few cases, seems to point to a repetition of the dragging 
tendencies which so upset the minds of investors when 
the eastern carriers over a year ago sought to have their 
position bettered. The fact is, the Commission is sur- 
rounded by so much red tape and technicality there seems 
little prospect of anything but a slow and agonizing wait. 
A decision is now said to be as far off as late next sum- 
mer. Think of it! 

If the country were divided into three or four zones, 
with two or three Commissioners in charge of each and 
with power to pass finally upon requests for rate revisions, 
speedier decisions would be assured. As it now is, the 
Commission must give weeks of its time to consideration 
of the new tariffs that are to be filed by the eastern roads, 
and meanwhile the western situation must wait. The law 
governing the power of the Commission seems in quite 
as much need of revision as the rates themselves. 


THE DUTCH LOAN OF $110,000,000. 

The Government of the Netherlands, though repre- 
senting a very. small territory in Europe, has immense 
colonial possessions, and her loan of $110,000,000 in 5 
per cent. bonds running till 1929 which was announced 
this week is not a great one as such loans go. Her own 
thrifty people ‘will probably take the bulk of the loan, 
although Holland has enormous investments in this coun- 
try and ordinarily would be able to place a considerable 
amount of the loan here. 

At this time, when the little nation which is next to 
3elgian territory, is in the position of a small boy right 
under the heels of several older and much stronger an- 
tagonists, and is liable to get badly mauled at any time 
during the progress of the scrimmage. That is one ex- 
planation for the lack of interest here in the loan. Before 
the war Holland sold her bonds at good prices, though 
they bore only 3% per cent. interest. She has suffered 
enormous pressure on her trade, which has languished 
almost as much as though she were in the midst of the 
conflict as a belligerent. That she will escape unscathed 
is the devout wish of all those who admire Dutch thrift 


and Dutch civilization. 
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Ca > 
The New Year 


will undoubtedly bring forth many interesting 
developmerts in the world of finance. If you 
are an investor and wish to keep posted during 
1915, write to us and we will send you each 
month our Review of the Investment Situation, 
together with lists of high grade bonds. 


Knauth, Nachod & Kubne 


Nem York 
iS J 
Approved by New York Public 


Service Commission 
Second District 

We are offering on a 7% basis, the cumulative 
first preferred stock of the Elmira (N. Y.) Water, 
Light & Railroad Co., the issue of which was 
approved by the New York Public Service Com- 
mission, Second District. 

This first preferred stock is followed by $1,000,000 
second preferred and $1,000,000 common stock, both 
of which are earning and paying dividends. 


BODELL & CO. 


Boston Providence Springfield 


NOW IS THE TIME TO BUY 


Public Utility Securities, not six months hence when they 
are up 15 to 20 points. Everything points to a real sub 
stantial improvement so be wise and select security bar- 
gains now We can help you do so Write us. 


Williams.Dunbar& Coleman 


60 Wall Street Telephone, 5980 Hanover New York 
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Certificates 


HE Directors of 315 banks have approved 

of our security. Banks have invested 

over $50,000,000 with us in the past ten years. 

You can enjoy the same security and income as the banks, as our certificates 

are issued in $100 units to accommodate the private investor. Interest begins 

with the date issued—maturity at option—threefold security. For full details 

Write for free booklet and monthly magazine 

“WORKING DOLLARS” 


Manufacturers Commercial Co. 
Capital $1,000,000 


301% Broadway New York City 
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THE FARMER’S REAL POSITION. 


By Carson M. Regan. 


From a particularly well informed loan agent of the 
northwest comes a most engaging letter regarding the 
place of the farmer as regards interest rates and earnings. 
Taking the view that land credit will some day come, but 
that for the present, at least, the matter should be left to 
the states, he believes that the present building and loan 
association plans should be the basis of such legislation. 
3ut discussing interest rates, he says: 

“Our business covers a territory embracing quite a strip 
in northwestern Minnesota, practically all of the northern 
half of North Dakota, and reaches into various sections of 
Montana. That is quite a strip of territory, at least 500 
miles in extent in one direction and about 100 miles in 
width. I believe it is an absolutely true statement to make 
that in all of this territory the gross interest paid by the 
farmer on his farm mortgage loan ranges from an equa 
rate—certainly no higher—that the merchant in the re- 
spective territory pays for his money, to as much as 3 
per cent. less than such merchant is obliged to pay. In 
other words, the advantage from the standpoint of inter- 
est rate, is entirely with the farmer; and for money that 
he borrows from local banks for short periods the interest 
rate that he pays is very little higher, if any, than the in- 
terest rate paid by the merchant. In the above statement 
you will note that I agree absolutely with you; also to the 
effect that the occasion is rare, if it ever has occurred, 
where a farmer cannot borrow money on fair terms when 
he has the security.” However, he declares we are wrong 
in saying that the farmer does not complain “though in 
that respect probably has no monopoly.” 


The Farmer’s Living. 
As to the actual profits of the farmer, he declares that 


the farmer has not lived as well as he should have lived. 
Conditions have made his living barren and there should 
be a greater willingness to pay him a fair price for his 
produce. “It is rare,” he adds, “that large crops and good 
prices come together and it is too broad a statement to 
say that the farmer is making more profit than any other 
business man.” Perhaps our correspondent is right; he is 
certainly fair in his argument for a larger activity in the 
interest of better farming so that the tiller of the soil may 
secure better returns from his land. If more mén had 
the same sympathetic feeling toward the farmer as our 
correspondent the progress of agricultural classes would 
be more rapid. Here is a bit of important testimony: 

As far back as the period 1893 to 1896 inclusive when in 
this country money was not available on any class of paper 
save the first farm mortgage, we had absolutely no diffi- 
culty, at least not more than is usual, in marketing our 
mortgages; and the farmer had not a particle more diffi- 
culty in borrowing his money than he has had in any 
other period. Rates then no doubt were high, but other 
classes of business had t» go without money altogether. 


This should be digested by the investor—it is the best 
possible evidence of the sureness of the farm mortgage. 
and of its permanent worth as a security. 

The farmer of today is especially favored; war condi- 
tions are on his side. The time is here for him to get 
ahead and he can do it if he will utilize his abilities. He 
is getting high prices—will lie use them to put his finances 
on a sound basis? He can improve his standard of living; 
he can make his farm a real home. Conditions vary in dif- 
ferent sections and in different portions of the same state, 
but generally there is good cheer and progress. Each year 
sees the farmer a little better situated. To be sure, he 
may complain at times and he may agitate for more laws 
in his favor, but on the whole he is a sensible individual 
and is looking ahead to competence. The farmer probably 
does not get rich so rapidly as many think; he has prob- 
lems of his own that others do not see, but he is making 
progress, and that, after all, is the main thing and the 
thing that principally affects his standing as a borrower. 
The investor who holds a farm loan is sometimes af- 
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= No matter what happens they will ever remain the 
= safe security for the most judicious investment of sav- 
= ings and surplus funds. Farm Mortgages survive as 
= the one stable basis for investment regardless of wars, 
_ panics or other disturbances that may impair the 
= value or the _salability of all other forms of invest- 
= ment. Farm Mortgages are not subject to fluctuations, 
—J caprices or manipulations due to good or bad times 
= or to temporary conditions of the stock or money 
= market. They are dependable always and your income 
= from them is large and prompt. 

= Back of every loan made by me stands expert ser- 
=_ vice and a thrifty farmer on a highly improved farm 
-— producing diversified foodstuffs which will always 
= command highest cash prices in a broadening market. 
= My entire time has been devoted exclusively to farm 
= loans for many years and I now claim to control the 
= choicest offerings from the most dependable agricultural 
= sections of South Dakota. 

= : : 

= My loans are inspected and appraised by experts 
= who submit their independent reports and never see 
= the original applications, 

cll + . . . . 
= My profits are taken in a commission note which 
= extends over full life of the mortgage, thus making 
= my interest in each loan paramount with that of the 
= investor. 

= : . a 

= _ My investors receive their interest promptly the day 
= it is due and I collect interest and principal free of 
charge. 

My tax and insurance departments are in charge of 
competent assistants and offer full protection to in- 
vestors. 

My present investors are well known life insurance 
companies, holders of trust funds and discriminating 
private investors. My references are my present clients 
—the banks of South Dakota, Continental & Commer- 
cial National Bank, Chicago; Security National Bank, 
Minneapolis, Minn.; Northwestern National Life Insur- 
ance Co., Minneapolis, Minn. 

If you have idle funds looking for safe and profitable 
employment, write me. 


G. W. HART 


Bryant, South Dakota 


President Merchants Bank 
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Safety—Service—Strength 


Are combined in our farm loans. We never 
O exceed 40% of conservative valuation. Our % 
Mr. Morris, who has resided here 43 years, in- O 
spects every loan personally. We are situated 
in the richest part of South Dakota. Corn, 
wheat, alfalfa, hogs, sheep and cattle. No failures. Prompt interest 
payments. From $500 upwards. We invite correspondence. 
FIRST NATIONAL BANK 
Capital and Surplus, $50,000.00 
FIRST SAVINGS AND TRUST CO. 
Capital and Surplus, $26,000.00 


J. A. Rickert, Pres. Henry S. Morris, V.-Pres. S. K. Olberg, Cashier 
Sisseton, South Dakota 


614% And Always Worth Par 


are the farm loans of Potter and Sully counties to which we confine 
our investments. Large and rapidly growing stock and dairy interests 
—the greatest mortgage lifters. e have controlled the best offer- 
ings from here and offer our services to non-resident investors who 
are looking for maximum return on minimum risk. Our loans are 
based on not to exceed 35% valuation. Write for particulars. 


The First National Bank, $37DxK°""* 








When writing advertisers, tell them you are a subscriber to the Financial World. 
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frighted by reports of farmers’ difficulties, but if he will an- 
alyze conditions he will find that on the whole the farmer 
is in a sound basic position and that he is qualified to 
meet his obligations and to use capital from outside with 
profit to himself and with safety to the investor. It is 
pleasing, of course, to have a correspondent say as does 
the one mentioned above: 

Your articles as they appear from week to week in this 
journal are to my mind the very best and the sanest of 
their kind that appear in any of the periodicals giving 
space to this subject. I feel that you hav@a very splendid 
conception of the business, notwithstanding the fact that 
I do not in all respects agree with you. 

Such students of conditions make the best possible 
agents through whom to invest and it may be depended on 
that their judgment is tempered with sound sense and that 
they look broadly on their business. So long as the farm 
loans of the country are handled by agents of such calibre 
the investor may expect to have a square deal and feel 
safe in his securities. 


ADVOCATE STATE REGULATION. 


Supervision, Some Assert, Will Safeguard Irrigation Bonds 
and Restore Their Popularity. 


An agitation is now on in Colorado to secure from 
the legislature an act which will invest the state author- 
ities with broad powers to investigate all private irriga- 
tion projects so that the danger of exploitation may be 
reduced to a minimum. It is also sought to have included 
in such legislation a provision enabling the state author- 
ities to certify to such securities before they are publicly 
offered. 

The scheme smacks of a blue-sky law similar to those 
already enacted by other states and some of which have 
been found unconstitutional when tested in the higher 
courts. 


Any effort on the part of a commonwealth to safeguard 
the funds of people within its boundaries is 
worthy of serious consideration. As far as irrigation 
securities are concerned, it is well to recall that thetr 
former popularity with investors was due to the belief 
that they were under strict supervision by the grace 
of the so-called Carey Act. 


invested 


Still, this protective measure was as full of holes as 
a sieve when its safeguard provisions were put to a stern 
test. It fell down completely. Under that act, before 
promoters of an irrigation project could go ahead with 
their work, they were compelled to submit their engineer- 
ing plans to the state board for approval and they were 
also restricted in the control of certain water rights. 

We may recall the advertisements describing irrigation 
bonds as investments, wherein great weight was given to 
the assertion that the Carey Act made these bonds as 
safe as Government bonds. How hollow, instead of safe, 
they proved to be is now a matter of common knowledge. 

But it was not for these reasons alone that irrigation 
bonds developed their later weakness. We refer to the 
lack of settlers. Many irrigation projects were ahead of 
the population of the communities they aimed to benefit. 
Therefore defaults were inevitable, for interest on bonds 
must be met and early maturity of serial bonds taken up. 
Without the necessary settlers, no money was forthcom- 
ing for this purpose. 

How is a state to remedy such a condition? It 
cannot increase the number of settlers more than 
the individual. If a state desires to establish intelligent 
supervision over irrigation securities and projects, it will 
have to provide for bringing in settlers. Will it do so 
by providing a common fund to help out legitimate irriga- 
tion projects when it is found that the chief difficulty 
is in the lack of a sufficient number of settlers to take 
up the lands? 

A state may safely do this if it provides that its loans 
constitute a first lien on the assets. If the land has merit 
and can be made to yield good crops, there is no safer 
medium for the safe investment of its funds and for the 
general welfare of the whole commonwealth. 


any 
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January Dividends Invested 


IN 
6% Corp Belt South Dakot= GO 


will prove to be the most seasoned securities 
based on the earth and its fullness. 
Back of every loan stand 


The World’s Necessities 


with an ever ready market 
for the same. 







CATTLE 
ALFALFA 





These loans are all secured by improved farms of established value in the 
Corn Belt—the safest farm loan section in the United States, Every loan has 
been carefully selected and in no case exceeds 40% of the appraised value of the 
land alone, exclusive of buildings or ether improvements. Interest payable 
annually. No charge made for collection of principal and interest. 


We limit our field to the most productive sections of Northeastern South 
Dakota and Southeastern North Dakota where the rainfall is ample and where 
farmers raise from fifty to sixty bushels of corn per acre. 

Our president has resided here since 1878 and devotes his entire time to 
the farm loan business. 


Our examination of titles, appraisal of property, ete., is in the hands of 
experts and no invester has ever had a default or foreclosure. 


Interest reaches you the day it is due. Our books showing the oldest farm 
loan record in South Dakota are always open to inspection, and we court the 
closest investigation of our methods and business standing. 


The most conservative savings banks in the Twin Cities have invested mil- 
lions of dollars in our loans for twenty-five years and we refer to these and 
other bankers and clients. - 

We invite correspondence and earnestly recommend our offerings for trust fund 
and other conservative investment. Address 


G. L. Wood Farm Mortgage Co. 


Incorporated 


Established 1884. Capital $50,000. 
MILBANK, SOUTH DAKOTA 
1S. SS= SESS 


6% <=" South Dakota Farm Loans 6 % 


This bank confines its loans to a choice territory where the officers 
are thoroughly conversant with land values and moral hazards, 
Our Cashier was formerly land examiner for Union Central Life Ins. 
Co., hence is recognized authority on values. Loans never exceed 
25% to 40% of valuation. Diversified crops with thriving cattle indus- 
try. Loans from $1000 upwards. No defaults. No disappointment. 
A sure income producer. 

Not affected by wars or panics. 
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Write for full information. 
G. J. FLITTIE, Cashier 


THE BANK OF BROOKINGS 


Oldest State Bank in the County. BROOKINGS, SO. DAKOTA 
Capital, Surplus and Profits, $70,000.00 


In the Final Analysis it Will 
Be a Good 6% Farm Loan 


Why not now? Our bank offers non-residents the most carefully 
selected farm loans obtainable in South Dakota. Our crops are diver- 
sified—land values enhancing and cattle raising developing rapidly. 
These loans are based on personal investigation and on not to exceed 
40% of the valuation. Just the security for trust funds and private 
investors. Interest paid the day it is due. From $1500 upwards. Let 
us tell you all about them. 


SECURITY NATIONAL BANK 


EDWARD LAMM Capital, $50,000.00 H. M. HANTEN 


President Cashier 
WATERTOWN, S. DAK. 
SOUTH DAKOTA 


6% corn seit FARM LOANS 6% 


Southeastern South Dakota is in the heart of the Corn Belt and 
offers ideal conditions for safe farm loans. Crops are sure, ample 
and diversified. 

The members of this Company have resided here all their lives and 
know values and moral hazards thoroughly. If you have surplus funds 
seeking safe and profitable employment, write us. Our loans run from 
$1000 up. Highest references on application. 


LINDSTROM INVESTMENT COMPANY 














YANKTON, S. D. 
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WHEAT FARMERS A HAPPY LOr. 

Cash wheat on Friday this week reached the price of 
$1.4134 a bushel. For May wheat the bulls in the grain 
market are predicting a price of $1.75 per bushel. The 
price already reached is the highest seen in several 
decades. Upon the grain-growing husbandmen the war 
has not blown an ill wind. The misery and the misfor- 
tunes of the greater part of the army of able-bodied men 
in Europe arising from the terrible conflict in arms Into 
which they have been plunged, have thrown upon the 
American farmer the task of provisioning the armies in 
the field. Agriculture in Russia and Austria, the two 
largest grain-growing countries of Europe, is almost at 
a standstill on account of the war, and much of this year’s 
crop was lost because the workers were called to battle 
right at harvest time. 

Even if peace should be declared this year, it is believed 
it would require almost another year before agricultural 
conditions in Europe could be restored to normal, so 
that any shortage in the grain supply would have to be 
made up by America and Argentina. Within the last few 
months exports of wheat and other coarse grains have 
reached record totals. The scarcity of boats to carry 
the wheat abroad is the only handicap, but as the profits 
increase this difficulty will be gradually surmounted. 

Finding himself in this situation, the farmer realizes 
he is in clover. He has a fine year to look forward to, 
another year of big profits. These can only be marred 
by the elements, but, large or small, this year’s crops 
will command almost famine prices. 

When the farmer finds his purse bursting at its strings 
from its fat contents, he is prodigal in his expenditures. 
The entire country as a sequence should share in the 
benefit through a quickening in general industrial 


activity. 


A LAPIS LAZULI BACKGROUND. 

Take up, if you will, a mining broker’s circular de- 
scribing the stocks he makes his particular specialties, 
and what stands out most prominently is his general 
approbation of all the offerings. For each and every 
stock he has painted a rich background of azure blue 
without a mark upon it to frighten anyone away. 

It may happen that the persons receiving the circular 
may display no decided buying enthusiasm. They may 
not feel for the moment any desire to join the favored 
circle of clients whose fortunes the broker is ambitious 
to increase. 

Not in the least does such coldness curb his optimism. 
He has long been inured to indifference. He simply 
plods on with a dogmatic faith in himself that he may 
ultimately break down all opposition any client displays 
towards the good things he is dangling before the vision. 
He plies the decorative coloring much thicker, tinting the 
background with a richer blue, hoping thereby to finally 
tempt in his direction a client’s funds. 

If the broker lands but one client out of every hun- 
dred on his list whom he is unceasingly bombarding with 
his literature, well and good, for then his is the profit. 
since the margin in mining stocks is so large. 

Nothing goes down with him, but everything goes up. 
It is different with the client, for once in the net he is 
chasing his imaginary profits around a circle but never 
catching up with them. While he is engaged in this 
elusive marathon, the lapis lazuli background the broker 
has pictured never loses any of its lustre. 


COTTON IN BETTER DEMAND. 

A new high level for cotton was reached this week, 
compared with the bottom figure touched December 11, 
when it was about 100 points lower than the top price. 
The advance reflects the increasing outflow of the staple 
to foreign ports. Even Germany got a big cargo through 
this week. Europe needs our cotten and will find some 
way to secure it. If the present strong tendency to 
absorb cotton continues, the $100,000,000 cotton pool will 
have very little work cut out for it in providing financial 
assistance to distressed cotton planters. 








HISTORY HAS PROVED 

that farm mortgages are the soundest investment the world 
has ever known. In France, during the last hundred years— 
through two wars—farm mortgages have always been worth 
their face value—even at times when government bonds were 
below par. WHAT IS BETTER 
than a small first mortgage on an improved farm? We make 
such loans in the choicest districts of Montana—where crop 
failures are unknown. 

FOR MANY YEARS 
we have done this, and investors who have bought ouf mort- 
ages have always received the interest and principal of their 
oans promptly when due. 

NOW IS THE TIME 
for you to become acquainted with us, with our methods of 
doing business, and with the high quality of our farm mort- 
gage loans. Write us today for particulars and references. 


Cc. E. SHOEMAKER & COMPANY 
Incorporated je Capital $500,000.00 
LEWISTOWN MONTANA 


























Iowa and South Dakota 5% 

years and have placed mil- 

TRUST PROOF meet the. full Le An 
° 

Continental & Commercial National Bank, Chicago, Ill.; National 


Corn Belt Farm Loans 
WAR PROOF We have specialized in 
lions of dollars in farm loans 
without loss. We deal only 
the most exacting in- 
vestor. 
Bank of Commerce, New York. 
Dennis & Dennis, Inc. 


this dependable field for 12 

PANIC PROOF in farm mortgages and our 

Write for particulars. References: The Banks of Sioux Falls, S. D.; 
Capital, $100,000 fully paid. 


SIOUX FALLS, 
SO. DAKOTA 








SAFETY FIRST FOR YOUR SAVINGS 


Established 
1893 





<= = Minn. 


| WRITE FOR LIST OF FIRST MORTGAGES, $100 ArD UP 
Prime South Dakota Farm Loans 


Always dependable, obtainable in sums from $1,000 
upwards, are my specialty. I have lived in this county 
oO 31 years and am the oldest loan agent here. Know 














values and borrowers thoroughly and give every item 
my personal attention. Many German borrowers. These 
securities get better every year. Investigate and profit by the ideal 
conditions which now obtain here for high grade loans. Highest 


—— S. V. ARNOLD, Ipswich, S. Dak. 





The Farm Loans of East 
6 % Central South Dakota 6 70 


Offer the most solid foundation for dependable securities, based on 
diversified farming and stock raising. Values low and enhancing. 
Have loaned here successfully for 10 years. Items from $1,000 upwards. 
Personal attention to every loan. 

Real Estate law a specialty. Titles examined, foreclosures attended 
to anywhere in South Dakota. Highest references. 
HARLAN J. BUSHFIELD, Attorney at Law. Miller, So. Dak. 


To Our Readers 


For the tection of the readers of The 
Financial World in their investments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 











can a in our columns, to furnish us 
with three reliable and satisfactory refer- 
ences. 











A Broader Market for 
Farm Mortgage Investments. 


In every state, in fact, in mearly every country where the 
English language is spoken, The Financial World is read. It 
offers legitimate farm mortgage bankers a great opportunity 
to reach a desirable class of investment buyers, to bring te their 
attention their securities. 

If you are seeking to increase your clientele, you can de it by 
advertising in The Financial World. It possesses the investor's 
confidence, is read by more ef them than any other financial 
weekly. Through its introduction to a national investing pub- 
lic you can replace the business formerly dome by the insur- 
ance companies. 

Write for advertising rates. 

THE FINANCIAL WORLD. 
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LOANS ON FARM LANDS. 

A modification has been made by the Federal Reserve 
Board governing the maximum of loans that may be made 
on farm lands by a National bank. The new ruling under 
the Federal Reserve Act restricts member banks to loans 
not exceeding one-third of their time deposits at the 
time of making the loan, nor in excess of one-third of the 
average time deposits for the preceding calendar year. 
lf, however, one-third of the average time deposits for 
the preceding calendar year amounts to less than one- 
quarter of the capital and the surplus of the bank as of 
the date of the loan, then the banks may make farm loans 
to the extent of one-quarter of their capital and surplus. 

Before this ruling was made, banks could not, under 
any conditions, make farm loans to exceed one-third of 
the time deposits. The present modification gives banks 
a little more latitude. 


RICE, OF ALL MEN, SHOULD KNOW. 

For the last two weeks George Graham Rice, the ex- 
convict, through his house organ, the New York Mining 
Age, has been darting his javelins at the practice fol- 
lowed by mining brokers in New York and other cities 
of going 
The practice to which Rice 
more than bucketing the orders. 


“short” of stocks customers have bought. 
amounts to nothing 
Of all men, Rice should 


be thoroughly familiar with this reprehensible practice, 


refers 


for it has been followed for years by brokers of his school 
and with whom he has grown up. 

What he now says in his own rag is not new. Rice 
want of whereby he 
a following once more to himself. 


is in some issue may attract 


As it is always a 
case with his policy of dog-eat-dog, if the forage is not 


plentiful he does not hesitate to turn upon those who 
formerly belonged to his own predatory crew. 
Rice’s present fulminations in the Mining Age will 


fall upon deaf ears. Whatever Rice may say, the public 
will treat as a case of the kettle calling the pot black. 
One devil’s minion cannot hope to raise himself in pub- 
lic confidence by the bootstraps of his own satraps. 


COEY’S BOUNDLESS OPTIMISM. 

In the light auto car C. A. Coey, of Chicago, believes 
he has found the key to unlock the door to a golden 
cavern and bids the public to join him in sharing it. 
Coey is quite a celebrity in Chicago automobile circles. 
He has organized a company with a capital of $500,000, 
which capitalization he since he 
modestly estimates it will be able to make a profit an- 
$419,092. Were they 
would nearly double the original investment each year. 
3ut as this is an estimate, it is not vet realized. 
is many a slip between the cup and the fip. 

Coey is evidently sincere, though his optimism is im- 
measurable. 


regards as reasonable, 


nually of such profits realized, 


There 


In a brochure describing his stock offering 
ex-Vice-President Fairbanks 
Tilman, he of the famous pitchfork, 
about to step into a machine, while in another photograph 
we espy the smiling face of the Hon. Chas. Bonaparte, 
whom vernacular describes as the 
great-grandson of Napoleon the Great. We hardly think 
their close juxta- 
a stock-selling circular. 


we notice photographs of 


and Senator Ben 


Coey in his breezy 


these famous Americans will relish 


position to Coey in 


SHARES OF THE COTTON ROADS. 

The Stock Exchange committee having in hand the matter 
of price limitations on stocks, has lowered the minimum 
Louisville & Nashville, Southern Rail- 
way, common and preferred, the Seaboard issues and At- 


several times on 


lantic Coast Line, but every one has now sold at the low- 


est minimum yet established. There is some toning up 


in sentiment for the better south of Mason and Dixon’s 
line, and it is due to the rise in the price of cotton and 
better manufacturing demand. The patient is just get- 
ting back on its feet and will have to be extremely care- 
ful for time Nevertheless, the 


shape of a recent advance of $5 per bale in the price of 


some yet. elixir in the 


cotton has been quite a tonic to southern business. 
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ISSUED AND OFFERED BY THE 
American Real Estate Company 


QHEY are based on the ownership of 
select New York realty, and for 26 
years have paid inierest and principal on 
the stroke of the clock, returning to investors 


nearly $12,000,000. 
Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 


6% Real Estate Bonds 
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Compleie descriptive matter sent on request. 


American Peal Estate Company 
Founded 1888 Capital and Surplus, $3,247,789.13 
527 Fifth Avenue Room 623 New York 
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arm Mortgages 


n Oklahoma 


Thoroughly safeguarded by highly im- 
proved farms constantly enhancing in 
value. We close all our loans with our 
own funds. Remit interest and principal 
the day it is due. Our business is con- 
fmed to farm loans. Long Experience. 
Highest Bank References. Write us. 


The F. B. Collins Investment Co., 


Oklahoma City, Oklahoma 


6% South Dakota ““Famm tons” 6% 


in sums to suit are offered to discriminating investors and holders of 
trust funds who insist on safety first. . 

Have loaned here 15 years without the loss of a penny and this bank 
has now actively outstanding about three-quarter million dollars 
in farm loans. No crop failures—diversified farming—dairying—stock 
raising. Careful personal inspection and principal and interest paid 
the day of maturity. For particulars address. 


Z. A. Crain, Pres., Redfield National Bank 


REDFIELD, SO. DAK. 
6% sum dsc” Farm Loans 6% 


South Dakota 
Corn Belt 

We confine our loans to this oounte, where we are conversant with 
every foot of land and also know the borrower. ie 

Our loans are based on diversified crops and cattle raising and the 
non-resident investor gets his interest the day it is due. 

Never exceed 40% of cash valuation of the land. Careful persona) 
inspection. From $1,000 upward. Write for particulars. 

W. S. GIVEN, Cashier, FIRST NATIONAL BANK, 


Capital and Surplus $76,000.00 Britton, S. Dak. 
The Country Tributary to Ellendale, N. D. 


% offers the most solid foundation for good 
6 oO farm loans. Crops are certain and diversified. 5 O 


Values low and enhancing. The most dis- 
Loans 














criminating investors give preference to such 
i Ample’ loan experience. Careful per- 


securities. P 
i Have resided here 29 years. 


sonal investigation of every loan. 
from $500 up. Address 
H. C. PEEK, Cashier THE ELLENDALE NATIONAL BANK 
Ellendale. N. Dak. 


Your Money Should Earn 6% 


It will do so safely if placed on care- 
fully selected farm loans in Hyde and 


M. Harry O’Brien = hie ".coton for investors: tor 40 





years. Loans run from $500 upwards 
. and never exceed 40% cash valuation 
Highmore, So. Dak of impr ed farm. 
Just the security for people who 
Ex-Assistant place safety above all else. 

References Martindale’s and the 

Attorney General banks of Highmore, S. D. Write for 
particulars. 
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THE COST OF LABOR LEGISLATION. 

The publicity given this week to the fact that the rail- 
road brotherhoods are actively at work to secure the enact- 
ment of a law in New York state limiting the length of 
freight trains, makes pertinent a citation of some data set 
before the Ridgway, Pa., Board of Trade this week by 
General Freight Agent Ogden, of the Pennsylvania Rail- 
road. Mr. Ogden stated that in 1913, 1,395 bills were in- 
troduced in the legislatures of 42 states regulating the 
operation of railroads. The following are a few of the 
new laws actually enacted and the expense thereunder 
incurred by the Pennsylvania in the various states in 
which that system operates. The data are Mr. Ogden’s: 


NE I Sg fi. on Fas alas oa cieaen $1,080,000 
I I I i a Ca ciacn wah authaeeneaed 505,400 
Safety appliances (when completed)............ 5,185,000 
nT I go aS ons Ok hk eas CA wee AS 515,000 
We I NO 6 dd dc ch wcncca dean onde cdeccesade 1,180,000 


Mr. Ogden thought he observed a change in public sen- 
timent and a reawakening even among the labor leaders 
as to the inevitable end to which this policy must lead, but 
the activity in New York state to which we refer above, 
must convince all thoughtful railroad operatives that the 
danger is still present. A straightforward, open and above- 
board campaign of publicity would, we believe, end this 
thing in short order. 


BARBER MUST NOW ANSWER TO UNCLE SAM. 

H. L. Barber, of Chicago, cannot now devote his talents 
exclusively to instruction of many persons whose names 
are on his sucker list on how they may shackle fickle 
Fortune to their pocket-books. For some time he will 
be busy explaining to those whom he induced to take 
stock in his flippant promises, how it happens that he is 
in the toils of the postal authorities and scheming how 
he may get out of the net with a whole skin. 

While Barber was setting his net to catch suckers for 
his Boulder Tungsten stocks, Postoffice inspectors were 
quietly at work conducting an investigation of his opera- 
tions in connection with the sale of stock in the Con- 
solidated Midway Chief Oil Co., one of his early pro- 
motions. Now, the Federal Grand Jury, on the facts 
secured by Government investigators, has indicted Barber, 
charging him with using the mails to defraud. 

Barber is charged with representing falsely that the 
company owned land in Maricopa County, Cal. Stock- 
holders were cheated out of their money by this fraudu- 
lent pretense. 

The frequent references made in our columns to Bar- 
ber’s hollow security offerings have made our readers 
pretty familiar with this gentleman’s propositions, and 
there is very little danger that any of them are counted 
among his victims. But in his arrest some of the news- 
papers which have been inserting the advertisements of 
his magazine, “Investing for Profits,” will lose a good 
patron, but their readers, in turn, will be spared further 
loss. 

HUDSON & MANHATTAN RY. IN 1914. 

With a partial estimate on the returns for November 
and December last, the Hudson & Manhattan’s net in- 
come for 1914 totalled $2,663,000, or about $72,000 less 
than for 1913. The company carried about 1,500,000 fewer 
passengers during the year, and gross earnings were 
$5,334,000, against $5,512,000. Expenses and taxes, includ- 
ing depreciation, were $2,380,000, against $2,515,000, and, 
after all interest charges on bonds, save the income bonds, 
there was left a balance of $543,350 for the income issues, 
against $615,085 in 1913. The bankers state that but for 
the European war the year would have probably ended 
with a substantial increase in earnings all along the line 
as they were improving steadily up to the time of the 
outbreak of war in July. The effect was immediate and 
adverse. Nevertheless, it is considered that the company 
did well to be able to pay 2 per cent. on the adjustment 
income mortgage bonds. The report may have a further 
airing at the meeting of shareholders which is.toe* be 
held shortly. 


Worth 100 Cents 
on the Dollar 


Despite war or panic. Cannot be manip- 
ulated. Just the security for trust funds 
or private investors who depend upon 
receiving their interest the day it is due. 

My loans have stood the test of time. 
They are based on careful personal ex- 


amination. Never exceed 40% of con- 
r % servative valuation. My territory is de- 
oO pendable with land values enhancing. 








Highest bank references and eastern 
CITY LOANS re 


clients. I specialize in farm loans. Ad- 
dress 





A. L. Kinkead, Huron, S. Dak. 





OKLAHOMA 
1% FARM MORTGAGES 1% 


We can furnish first farm mortgages running from $300.00 to 
$5,000.00, maturing in 5, 7 and 10 years, bearing 7% interest payable an- 
nually. All loans personally inspected by an officer of this company 
and do not exceed 40% of valuation. We guarantee payment of prin- 
cipal and interest if desired. Oklahoma farmers are prosperous and 
do not pass dividends. A 7% first mortgage on an improved Okla- 
homa farm constitutes an ideal investment for private investors, trust 
funds, estates, etc. Highest bank reference. Long experience. Cor- 
respondence solicited. Write for sample copies of applications. Will 
place a few loans through dealers on commission. 


The Hugo Farm Mortgage Co. (Inc.) 


Capital, $25,000.00 
HUGO, OKLAHOMA 





A REJOINDER TO THE COOLEY COMMITTEE. 


President of The Hudson Companies Issues Circular to 
Stockholders, Answering the Criticisms. 

President Oakman has sent a letter to the preferred 
stockholders of the Hudson Companies in which he at- 
tempts to brush aside the criticisms brought against the 
corporation by an independent committee of preterred 
stockholders who are asking for proxies with a view 
of making an investigation of the management to find 
out why it is that their present investment has shrunk 
so much in value. 

In his letter President Oakman frankly declares it 1s 
true $5,000,000 common stock is outstanding, but it is 
not entitled to any dividends until the preferred stock 
dividend and all arrears thereon, from date of issue, 
are paid. Consequently the common has no other value 
save in its voting rights. The question whether the 
stock can be disenfranchised without the consent of its 
holders, he declares, will be legally decided in due course 
if the preferred, stockholders so decide. 

All the past costly financing, about which complaint has 
been made, it is explained, was due to extreme neces- 
sities and enforced by the bankers who consented to 
readjust the corporation’s finances to enable it to weather 
the panic of 1907. If the terms imposed by the bankers 
had not been accepted since all efforts to devise an alter- 
native plan had failed, all the assets would have gone to 
the creditors and little or nothing would have been left 
to the stockholders. 

The main reason why there has not been much ap- 
preciation in the preferred stock is ascribed to the failure 
to realize expectations in respect to traffic which had 
been counted upon at the inception of the enterprise. 
Here, at least, is a frank confession of the cause of one 
of the main criticisms against the management. 

In reply to the charge that the preferred stockholders 
have not been properly represented in the management, 
a denial is made. President Oakman declares that at 
all times the actual owners of preferred stock have been 
in a majority on the board and executive management 
Furthermore, of the present board of thirteen, six were 
named by the stockholders representing the present op- 
position. 

The stockholders’ annual meeting will be held next 
Tuesday in Jersey City and some interesting and frank 
views are likely to be aired. 


When writing advertisers, tell them you ure a subscriber to the Financial World. 
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MARKET INTEREST INCREASES. 

There has been a steady increase in stock market 
optimism and bullishness this week, with buyers feeling 
their way cautiously and not being taken off their feet 
by the activities of big and little stock pools which have 
been conspicuously busy. The impressive buying has 
been largely in stocks of the substantial sort. This com- 
ported well with the solid character of the news develop- 
ments as they bore on values. 

In the first place the “January demand” from investors 
who have funds to reinvest, seems to have been real this 
year so far. In many years past the reinvestment de- 
mand has been more or less of a fiction. This year in- 
vestors have shown so much greater confidence that the 
large banking interests have been busy preparing plans 
for comprehensive financing of corporations, especially 
railroads, and this has inspired the investment public into 
believing that a substantial trade recovery was at hand. 
They have not been unmindful of the concrete strength- 
ening of the case of the railroads as the result of the 
5 per cent. rate advance. The market reception of the 
decision was at first very disappointing, taking no heed 
of it, but it is now being more generally recognized that 
the railroads have won something quite as valuable as 
a rate advance—a recognition from the public that rail- 
road baiting had gone too far and that it is now time for 
a rebuilding process on sane lines. This will tremendously 
encourage investment capital. Furthermore, the country 
has been impressed with the remarkable reversal of our 
trade relations abroad, by which we have been shifted 
from the position of debtor to creditor and are able to 
draw gold from Europe at any time we may call for it. 
instead of having to send it away. We've paid our debts 
with the products of our farms and factories. 


Business optimism is spreading, and from many in- 
dustrial centres come reports of a reopening of shops, 
foundries and mines, while the railroads are helping along 
the movement by more liberal orders for equipment, of 
which they stand in such sore need. We doubt not this 
movement will be exaggerated and a false idea spread as 
to the extent of the recovery, because the betterment is 
by no means showing a rapid pace. It is not feverish 
or fitful, but it is all the better for being slow and cer- 
tain. The boom days, without the material to back them 
up, are showing no signs of a return. They may come 
back at some period or other in the next year or two. 
Meanwhile they will not be missed or mourned. 

The improvement in business and financial sentiment 
in the west has been due very largely to the evidence 
of the tremendous grain movement in the west at prices 
not seen in many years. Then, there has been a rise in 
the price of cotton, which means the addition to the 
South’s available cash of from $60,000,000 to $80,000,000, 
and an incalculable benefit to all related interests. Good 
feeling, once manifest, will spread, if the right influences 
direct it. 

We have, of course, to yet solve many of the problems 
thrust upon us by the European war. There is no sign 
from any quarter of any weakening or desire to talk 
peace, but the inclination is to take the most hopeful 
view that there will be a sudden awakening before long 
by all those responsible to a realization of the still worse 
horrors that will follow a prolongation of the conflict 
and that peace overtures will come from some quarter. 

Then will come the psychological moment for the 
United States to step in and direct the work of an endur- 
ing peace. 

Friday’s market was active and cheered the bulls. 














CHESAPEAKE & OHIO. 

Chesapeake & Ohio’s November statement was decid- 
edly bad, the net of $706,000 comparing with $937,664 last 
year. The road is little more than meeting fixed charges 
as the surplus for the month after all allowances, was 
only about $22,000. In five months the net loss has been 
around $670,000. Market operations in the stock have al- 


most ceased. 


ERIE. 

The Erie management and the bankers are in conference 
over a plan to issue refunding and improvement long term 
bonds with which to take up about $15,000,000 short term 
notes, $10,000,000 of which mature April 1 and $4,550,000 
next October. The Erie stocks have been rather quiet 
of late, though showing some signs of getting under way 
for an advance of moderate proportions. Traffic condi- 
tions are said to be showing sjgns of betterment. 


GREAT NORTHERN. 

Great Northern lost more than $500,000 in net revenue 
in November on a decrease in gross of $1,587,000. Cana- 
dian business has fallen off heavily and there has been a 
heavy laying off of employes and saving in other direc- 
tions which amounted to more than $1,000,000 in November. 
The stock holds its own and a little more. Since July 1 
the road has actually gained slightly in net earnings. 


MISSOURI PACIFIC. 

Missouri Pacific shares established a new low price rec- 
ord this week around $6 per share. Several protective 
committees are in existence to protect the various security 
interests of the company. They are doing nothing but 
watch for trouble when it comes to taking care of about 
$25,000,000 notes falling due next June. Missouri Pacific 
has held its own and a little more in the fiscal year thus 
far and is likely to show a little better than fixed charges 
at the end of the fiscal year. Last year after charges, 
there was a surplus of only $74,000. 


NEW YORK CENTRAL. 

Sentiment is more pronouncedly bullish on New York 
Central stock, representing as it now does the combined 
properties extending from New York to Chicago, than for 
several months. The new capital is only a little short of 
$250,000,000 and the annual dividend called for is $12,500,- 
000. Lake Shore, now in the combination, contributes a 
large slice of this. This stock has recovered all the loss it 
suffered in last July’s panic 


NORTHERN PACIFIC. 

This stock is hovering just above par, apparently 
uncertain which way the dividend cat is going to jump. 
The several reports of earnings from the Northwestern 
roads lately have been more or less discouraging. Northern 
Pacific has lost around a million in net since the fiscal year 
began and traffic is still on a depression basis 


ST. LOUIS & SAN FRANCISCO. 

The receivers are operating the Frisco property on a 
very economical basis. In November operating revenue 
decreased $310,000, but expenses were cut $221,000, leav- 
ing the net decrease for the month $89,000. Reorganiza- 
tion plans are under discussion, but no definite plans have 
as yet been adopted nor will anything of the kind be 
possible until there is further clearing of the financial 
atmosphere. 
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ST. PAUL. 

St. Paul stock was sold with considerable freedom on 
the news of the approaching bond issue. And yet the bond 
issue is not a big bear factor as the bonds are to be sold 
in part to realize funds for meeting the maturity of short- 
term notes and fixed charges will not be heavily increased. 
The directors are likely to be conservative in the matter 
of dividends, however, and there can be no expectation of 
an increase in the dividend this year. A factor that helped 
in making the stock easier was found in the poor Novem- 
ber statement showing a net loss for the month of over 
30 per cent. December is said to have been as bad. For 
the six months of the fiscal year, however, the falling off 
has not been heavy and the chances are said to favor a 
good recovery in traffic from now on. 


ST. LOUIS SOUTHWESTERN. 

St. Louis Southwestern’s operations in November result- 
ed in an actual deficit totaling $8,700. A year ago there 
was a net revenue after all deductions, of nearly $189,000. 
Lumber and cotton trade depression and a general let up 
in activity in other lines account for the major part of the 
loss. The deficit since July 1 has been upward of $33,000. 
It is small wonder that the shares and the bonds of the 
company are almost without a market. Much worse con- 
ditions can scarcely be conceived, however, and some re- 
covery ought to be seen from now on. 


SOUTHERN PACIFIC. 

\ more hopeful view is being taken with respect to 
Southern Pacific’s traffic results in the last six months of 
the fiscal year. A greater movement in transcontinental 
traffic is looked for now with the reawakening of business 
optimism and the approaching opening of the Panama 
Exposition at San Francisco. The biggest losses have 
been in passenger traffic returns and in loss in freight in 
Texas on account of the cotton troubles. The Atchison 
has taken advantage of the Southern Pacific embarrass- 
ment and has put on an extra fast passenger train to the 
coast which the Southern Pacific will have to duplicate if 
it expects to retain its hold on the passenger business. 




















‘ AMALGAMATED COPPER. 

A firmer market for copper metal, with domestic buyers 
manifesting more interest than in several weeks, has 
helped Amalgamated Copper shares. It is realized that 
conditions are by no means what they should be, but at 
13%2c. per pound profits ought to be moderately satisfac- 
tory. The company’s subsidiaries are running at 50 per 
cent. to 60 per cent. capacity. The speculative interest in 
the stock is rather narrow, but it is better than it was a 
week ago. 


AMERICAN CAR & FOUNDRY. 

The equipment orders are coming in at last and Ameri- 
can Car & Foundry is in receipt of a good share of them, 
it is said. Pressed Steel Car Co. is also getting larger 
orders. These developments, coming later than expected, 
have stimulated quite noticeably buying of these stocks. 
It is predicted that long before Spring the equipment com- 
panies will be so busy with orders they will have to run at 
full capacity, especially to fill orders from the western 
lines for cars. All of them have a very lean six months 
to make up, however, and the full year’s operations will 
show nothing phenomenal. 


AMERICAN CAN. 
There was a spurt of activity this week on the revela- 
tions made before the court in the Government's suit 
against the company to dissolve it. This evidence, given 


by several witnesses, was to the effect that the company’s 
trade methods had never been unfair or monopolistic. 
Reid was also said to be behind the buying of the pre- 
ferred stock. How, like the old days, these reports do 
sound! Also there is as much truth in them now as then. 


AMERICAN COTTON OIL. 

American Cotton Oil common stock got a little market 
boost this week out of the fact that the company is now 
able to buy its cotton oil at very low prices. It is also 
selling its product at very low prices. When the directors 
passed the dividend in December they evidently had this 
fact in mind. 

AMERICAN SMELTERS. 

The Mexican plants of the American Smelting & Re- 
fining Co., are practically all in operation once more and 
this has helped to create a better sentiment for Smelting 
shares, although it is only moderate. The American cop- 
per market will have to show some signs of real recovery 
before much betterment in Smelters issues can be ex- 
pected. 

BETHLEHEM STEEL. 

The second bull swing in Bethlehem Steel shares that 
has taken place since the stock market reopened, sent the 
preferred stock to its highest price of record and the com- 
mon stock within a fraction of its highest price. The wiz- 
ardry of President Schwab in being able to keep the 
plants going at full force in a time of depression such as 
the present was the main incentive. A considerable fol- 
lowing has been attracted and some shorts have been 
squeezed. When the common stock crossed the price of 
Steel common it was both asserted that there would and 
would not be a dividend shortly. The preferred, paying 
only 5 per cent., is now not far below the price of some 
industrial preferred issues paying 7 per cent. 

The impression prevails that when the stock goes on 2 
dividend basis it will remain there longer than has the 
common stock dividend of its biggest competitor, the 
U. S. Steel Corporation. As a business getter there is no 
better salesman in the steel trade than Schwab. 


CENTRAL LEATHER. 

The continuation of the activity in Central Leather com- 
mon stock was plainly of professional origin, but it at- 
tracted a considerable following of the old crowd that 
made good profits on the first bulge in the stock. A 
new pool is alleged to have distributed the orders that 
were accountable for the renewed activity. The stock 
went to a new high figure on the movement, and there 
was much professional talk about a bigger rise to come. 
When matters come to such a point, it frequently results 
in scaring away conservative speculators, if such a term 
may be used. ‘ 

CORN PRODUCTS. 

The company earned its charges and the preferred stock 
dividend in 1914, and had a little to spare. Such is the 
news that comes from the west. The company is now 
grinding 80,000 bushels of corn daily and there is a better 
demand for starch. The business is holding up well and 
is quite satisfactory to the management. The shares are 
inactive, but none are being pressed on the market. 


INTER-MET. 

The Interborough Metropolitan Co., shares had to suf- 
fer the brunt of the worst accident the New York Subway 
has experienced since it was built and the shares fell 
heavily, especially the preferred. The preferred stock has 
been “pegged” at 50, by the Stock Exchange committee on 
minimum prices and it went down to that figure promptly. 
The accident interrupted a nice little start in a professional 
bull movement that had been inaugurated. 

It was only a week ago that an inspired paragraph men- 
tioning early dividends on the preferred stock appeare:l 
in one of the New York newspapers. For the present 
such hopes will have to be abandoned. The accident 
will renew the agitation for steel cars on the subway, and 


it will also mean many damage suits against the com- 
pany, all of which will mean the diversion o1 surplus 
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earnings to a more worthy cause than using these funds 
to enrich a speculative pool. The order issued by the 
Public Service Commission to replace wooden with steel 
cars will also call for a large outlay and reduce the divi- 
dend chances. 


INTERNATIONAL PAPER. 

A high official of the International Paper Co. estimates 
that the company will show about the same earnings for 
1914 as for the year preceding. In 1913 the company 
earned an equivalent of 4.43 per cent. for the $22,406,000 
preferred stock outstanding. There will be no advance in 
the prices of news print paper this year, it is said. 


RUMELY. 

Rumely shares are rapidly nearing the zero mark. The 
preferred fell to the minimum price this week and the 
common was very soft. A heavy deficit for the calendar 
year 1914 is indicated in Chicago advices. 


U. S. RUBBER. 

The announcement that the U. S. Rubber Co. directors 
had authorized the usual dividends came as a pleasant 
surprise to shareholders of the common stock, about 
which some doubts had been expressed. President Colt 
announced that the dividends for the 12 months had been 
earned in the 11 months to Nov. 30. He admitted frankly 
that the war had introduced an unprecedented uncer- 
tainty into the situation. This uncertainty is reflected in 
the low price of the common stock. 


UTAH COPPER. 

There has been some pretty confident speculative buying 
of Utah Copper this week by speculators who have been 
reassured by the company’s maintenance of the dividena. 
The shares advanced to around the high level of the pres 
ent movement. Reports from the mine assert that the 
curtailment ordered several months ago is to be continued 
indefinitely. 


U. S. STEEL. 

More speculative interest has been taken in Steel com- 
mon stock this week, or since better advices with respect 
to the steel trade have come to hand. The railroad rate 
advance has been a bigger card for the steel companies 
than some of them have been willing to admit, as 40 per 
cent. of their business comes ordinarily from the railroads. 
The statement of orders on the corporation’s books will 
show a substantial increase, it is said. Most of the specu- 
lative buying this week was of the cautious variety, big 
operators especially regarding the stock as too high for a 
2 per cent. issue and they sold out quickly on the appear- 
ance of fair profits. This gave the market an irregular 
appearance but the tendency seemed toward higher levels. 


COMMITTEE WILL PAY FRISCO COUPONS. 

St. Louis & San Francisco refunding 4 per cent. bond- 
holders who have joined the protective committee or- 
ganized in their behalf will receive their interest due on 
Jan. 1, even though the receivers considered it inadvis- 
able to pay it. The committee has decided to advance 
these funds to all depositors. This is virtually a loan 
which the committee will refinance when it is ready to 
announce the plan of reorganization or agree to such a 
plan formulated by 
security holders. 

Non-depositing bondholders will not get their interest, 
since the railroad cannot pay it, but the invitation is 


committees acting for the other 


extended them to deposit their bonds if they wish to 
have their coupons paid and no doubt some of the 
bondholders will come within the fold. The committee 
of the refunding bondholders states that it already repre- 
sents more than 87 per cent. of the outstanding bonds. 





MAINE ROAD HALVES DIVIDEND. 
Bad business is blamed for the decision of the directors 
of the Bangor & Aroostook to reduce the semi-annual 
dividend from 2 per cent. to 1 per cent. 


COTTON’S STRONG UNDERTONE. 
By C. T. Revere. 

In spite of a somewhat reactionary tendency which has 
been evident part of the week, cotton shows a very strong 
undertone and it is much easier to sell than to buy. The 
contract scarcity is still pronounced and is especially evi- 
dent when buying orders of moderate size have to be 
executed. 

There is a surprising unanimity in the character of 
advices from shippers in the Western Belt to the effect 
that the amount of cotton remaining in the interior is 
only what might be expected with a big crop in a nominal 
year. The heavy movement of cotton to the ports, with 
the Galveston stock now over half a million bales, fur- 
nishes prima facie evidence that a great deal of the crop 
has been sold for export. 

There is also general agreement on the point that Amer- 
ican mills have bought sparingly in spite of the low cost 
This seems unfortunate for while trade 
has not been satisfactory in this country, it has at least 
In view of the fact that most 
of the European purchases were made around the low 
level of the season with prices now up nearly a cent per 
pound, it looks as if the European manufacturer had al- 
ready done much to overcome the handicap of high freight 
rates and marine insurance, factors which have always 
been considered an advantage in favor of the American 
manufacturer. 


of raw material. 


been better than in Europe. 


2 A’ market which shows as much stability as has been 
manifested by cotton recently, presents very little risk to 
the buyer. The fact that prices are now up more than 
three-quarters of a cent, should be considered a point in 
favor of fresh purchases rather than an argument against 
them. The market has shown its ability to develop stead- 
iness against the most bearish features of the season, more 
bearish in fact than any which are likely to develop later. 
Such a performance in other markets would furnish in- 
centive for favorable recognition. We believe this will 
be the case with cotton. 





MIAMI COPPER PAYS NO DIVIDEND. 

[he depression in the copper trade in turn depresses 
the stockholders of the Miami Copper Co. On account of 
the low state of the trade, the directors for the second 
time have considered it inadvisable to declare a dividend 
at this period. It is an unfortunate, though unavoidable, 
situation. 


STANDARD OIL STOCKS. 

The week in Standard Oil subsidiary company stocks 
has been a quiet one with predictions by some dealers 
that these issues have become less speculative and have 
taken on more of an investment character than hereto- 
fore. At any rate, prices have fluctuated less but there 
The 5c. advance in the price of 
crude oil has stimulated business and foreign trade opera- 


has been no weakness. 


tions are said to be more active than in some time. 


Dividends Declared January 2-8, 1915. 





Books 

(Rate Period Close Payable 
American Lt. & Trac. Co. P..... il4° Q. Jan. 15 Feb. 
American Lt. & Tract. Co. C..... 214° Q Jan. 15 Feb, 1 
American Lt. & Tract. Co. C. ext...2%‘ Jan. 15 Feb. 1 
Atch., Topic@iB. Pal GO. . udasoise 144% Q Jan. 20 Mar. 1 
Brooklyn Amty RR. Bucs ccccckascord Q. Jan. 6 Jan. 15 
Commonwealth Edison........... 2 Q Jan. 15 Feb. 1 
Delaware & Hudson,:.......,....2% Q Feb. 25 Mar. 20 
Del. Lacky & West. Coal......... 214% Q Dec, 31 Jan. 15 
Del. Lack, & West. R.R....... 2 oy Q. Jan, 4 Jan. 20 
Eureka Pipe Line Co......... . $6 Q Jan. 15 Feb. 1 
interm. Parmer Ge Fin ccccccccces® Q Jan. 6 Jan. 15 
Intern. Nickel P...... 114° Q Jan. 14 Feb. 1 
National Fire Proofing Pf , 1° Q Jan. 8 Jan. 15 
Northern Pacific 1% ¢ Q Jan, 19 Feb. 1 
Ohio Oil Co. ext... : er ey ; Jan. 2 Feb. 1 
Philadelphia Co. C... rere ST ‘ues dD %%¥el 
Toronto Ry..... Pe ee Q. EE Jan. 2 
NI US on ec eae 46 S.A. Jan. 18 Feb. 1 
United Railways & Els Balt. C...1 Q. Jan. 7 Jan, 15 
Young (J. S.) Co. P io ane heen Q. Dec, 21 Jan. 2 
Young (J. S.) Co 24% Q Dec. 21 Jan. 2 


Rate Increased. 
Pts., ¢:..6..4 Be G&.. OF.» a S.A Jan. 15 Jan, 25 
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100 Years A 
Commercial Bank 


(HATH 
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NaTToNAL 


BANK 


192 Broad vay 
Cor. John St. 


Capital & Surplus, $3,500,000 
Resources, - - 30,000,000 
Charter Member N.Y.ClearingHouse 
Member Federal Reserve Bank 





Condensed Statement of Condition at 
Close of Business, December 31, 1914: 


Resources 


Loans and Discounts $18,658,979.18 
U.S. Bonds........ — 1,350,000.00 
OtherStocks& Bonds — 2,066,359.20 
Banking House. 4 170,000.00 
Cash and Exchange. 8,267,103.49 


$30,512,441.87 
Liabilities 

RN ck oo aninncs $2,250,000.00 

Surplusand Undivid- 
og Promts......... 1,366,520.65 
Circulation......... — 2,199,997.50 
Deposits. .... 24,695,923.72 
$30,512,441.87 

Officers 


LOUIS G. KAUFMAN, President 
FRANK J. HEANEY, Vice-Pres 
HARD Hi, HIGGINS, V_ Pres 
IAM H. STRAWN, V_-Pres 
lL. HMASKINS, Cashier. 
Y L. CADMUS, Asst. Cash. 
IRNE P. GATLING, A. Cc. 
-TER B. BOICE, Asst. Cash. 
Y C., HOOLEY, Asst. Cash 
EORGE M. HARD, Chairman. 
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Directory of Stock Exchange Members 


Orders im the securities mentioned below 
will be promptly executed by the various 
firms for the convenience of The Financial 
World subscribers. 

These firms will inform you of any impor- 
tant changes in the condition and prospects 
of the stocks of these securities upom re- 
quest. 


(We execute orders in Amalgamated Copper) 


Libaire & Cooke 


25 Broad St., New York 
Members N. Y. Stock Exchange 


(We execute orders in Amer. Car Foundry, 
Renskorf, Lyon & Co. 
33 New Street, New York 


Members N.Y. Stock Feehanee 


| Please Mention THE FINANCIAL WORLD | 




















DIVIDENDS. 


NEW LOANS. 





AMERICAN GAS AND ELECTRIC CO. 
PREFERRED STOCK DIVIDEND NO. 32, 
New York, December 8th, 1914. 
The regular quarterly dividend of one and 
one-half per cent. Oe on the issued and 
outstanding PREFERRED Capital Stock of 
American Gas and Electric Company has 
been declared, for the quarter ending January 
31, 1915, payable February Ist, 1915, to stock- 
holders of record on the books of the com- 
pany at the close of business January 20th, 


1915, 
FRANK B. BALL, Treasurer. 
American Light & Traction Company 


The Board of Directors of the above Com- 
pany at a meeting held January 5, 1915, de- 
clared a cash dividend of one and one-half 
per cent. (14%) on the Preferred Stock, a 
cash dividend of two and one-half per cent. 
(24%) on the Common Stock and a dividend 
of two and one-half (2%) shares of Common 
Stock on every One Hundred (100) shares of 
Common Stock outstanding, all payable Feb- 
ruary 1, 1915. 

The Transfer Books will close at 3 P. M. 
on January 15, 1915, and will reopen at 10 
A. M. on wereety, 1, 1915. 

C. N. JELLIFFE, Secretary. 








American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Friday, January 15, 1915, to stock- 
holders of record at the close of business on 
Thursday, December 31, 1914. 

G. D. MILNE, Treasurer. 





UNITED STATES RUBBER COMPANY 
1790 Broadway, New York, January 7, 1915. 
The Board of Directors of the United States 

Rubber Company has this day declared from 
its net profits a quarterly dividend of Two Per 
Cent. (2%) on the First Preferred Stock, a 
quarterly dividend of One and One-half Per 
Cent (144%) on the Second Preferred Stock, 
and a quarterly dividend of One and One-halt 
Per Cent. (14%) on the Common Stock of the 
Company to Stockholders of record at 3 P. M., 
on friday, January 15th, 1915, payable with- 
out closing of the Transfer Books, January 


30th, 1915. 
W. G. PARSONS, Treasurer, 





TWO YEARS FOR DR. FLOWER. 

Justice Davis of the New York Su- 
preme Court, recently imposed a sen- 
tence of two years on “Dr.” Richard C. 
Flower, the get-rich-quick swindler, 
who was caught some time ago. He 
pleaded guilty to swindling which is 
said to have netted him $500,000. He 
is now over 70 years of age and broken 
in health and spirits. The punishment 
is just, for he brought untold suffer- 
ing to many of his victims for whom 
he showed not the slightest pity. 


NORTHWESTERN IRON CO. 

In connection with the offering made 
by Peabody, Houghteling & Co., invest- 
ment bankers of Chicago, of the $1,- 
500,000 first mortgage 6% serial gold 
notes, of the Northwestern Iron Co., 
that house has issued a folder contain- 
ing photographs of typical portions of 
the properties of the company, which 
is one of the oldest manufacturing 
companies in the United States, with a 
history of over 60 years’ continuous 
operation. The bonded debt represents 
only one-fourth of the value of the 
company’s assets. The notes are being 
Sold on a 6% basis. 


BOND OFFERINGS, 

Messrs. Von Frantzius & Co., invest- 
ment bankers of Chicago, are offering 
the first mortgage 5% gold bonds of 
the Northwestern Elevated Railroad 
Co. The bonds mature in 1941, and are 
callable as a whole at 102 and interest 
on any interest date. 

The banking house of John Nicker- 
son, Jr., of New York and St. Louis, 
is offering an issue of $300,000 Ports- 
mouth Street Railroad & Light Co. first 
mortgage 6% gold bonds. The com- 
pany is earning over three times the 
interest on this issue. The bonds are 
being offered at 101 and interest to 
yield almost 6%. 


FINANCIAL NOTES, 

British Columbia will soon offer in 
this market $2,700,000 one year 4%% 
gold treasury bills. 

An interesting pamphlet on “The Se- 
curity Outlook for 1915” has been is- 
sued by Renskorf, Lyon & Co. The cir- 
cular expresses an optimistic view of 
the general situation. 

A New York office under the man- 
agement of L. B. Tucker has been open- 
ed at 115 Broadway bw Sidney Spitzer 
& Co., of Toledo, O. The firm deals ex- 
clusively in municipal bonds. 





HARVEY E. FISK MAKES A CHANGE, 

Harvey E. Fisk, who has been for 
several years in the firm of Fisk & 
Robinson, has announced that he is 
now associated with the house of Har- 
vey Fisk & Sons, 62 Cedar St., Man- 
hattan, in investment banking. 





Notice of the Sale of 
Ten Thousand Dollars 
($10,000.00) of Street 
Improvement Bonds 
of the Town of Cho- 


teau, Montana. 


NOTICE IS HEREBY GIVEN that the 
Town of Choteau, Montana, will on the Ist 
day of February, 1915, at the hour of eight 
o’clock P. M., at the office of the Town Clerk 
of said Town, in the Court House in Choteau, 
Montana, sell at public auction to the highest 
bidder for cash, twenty coupon “Street Im- 

rovement Bonds” of the denomination of 

‘ive Hundred Dollars ($500.00) each. Said 
bonds to bear interest at the rate of six per 
cent. (6%) per annum, payable semi-annually 
on the first days of August and February of 
each year. Said bonds to bear date of Feb- 
ruary Ist, 1915, payable in fifteen (15) years 
and redeemable after ten (10) years from their 
date; the principal and interest payable at 
the office of the Town Treasurer of said 
Town, or at the option of the holder at some 
bank in New York City to be designated by 
the said Town Treasurer. No bids can be 
received for less than par and accrued inter- 
est. Each bidder is required to deposit a 
check fully certified by some bank in the 
State of Montana in the sum of Five Hun- 
dred Dollars ($500.00), payable to the Town 
Treasurer of the Town of Choteau, as a guar- 
antee that he will take up and pay for said 
bonds as soon as the same are signed and 
ready for delivery. That the Council of said 
Town ry reserves the right to reject 
any and all bids. Bidders will satisfy them- 
selves as to the legality of the bonds before 
bidding. 

Said bonds are known as “Street Improve- 
ment Bonds” and are issued for the purpose 
of filling, grading and otherwise improving 
the streets, avenues and alleys within the 
Town of Choteau, Montana. 

A complete transcript of all the proceed- 
ings, touching upon the issue of said bonds 
will be furnished by the undersigned upon 
“eae by letter or wire. 

y order of the Town Council of the Town 
of Choteau, Montana. 

Dated November IM4th, 1914, 

A. L. POWERS, Town Clerk. 
Choteau, Montana. 


A REMINDER 


If any our subscribers 
would like to have us 
send a copy of The Fi- 
nancial World to friends 
of theirs, to give them 
an opportunity to judge 
its value, it will not only 
afford us pleasure to 
comply with their re- 
quest, but we shall also 
appreciate very much 
this interest in our suc- 
cess. 























CLASSIFIED DEPARTMENT 


What do you need ? 

A position ? 

An employee ? 

Want to buy ? 

Anything to sell ? 
IT COSTS 3 CENTS A WORD 


(MINIMUM CHARGE 25 CENTS) 
To make your wants known 


A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS. 


Cash, Check or Stamps should 
accompany order 


No advertisement of securities accepted 
in this column. 
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When writing advertisers, tell them you are a subscriber to the Financial World. 
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NEW YORK STOCKS 


NEW YORK LISTED STOCKS, 
Compared with prices one week ago, the ac- 
tive issues on the N. Y. Stock Exchange 
are up from one to three points. A distinct 
feature of the market on Friday was a 
broader demand for the lower prices indus- 








trial and equipment shares. Sentiment con- 
tinues to be bullish. Friday’s prices: 
High Low Last 
Alaska Gold Mine......... 27% 26% 26% 
ATAIOAE BIG. c csccesecsse I 35 35 35 
BEE TE v6.06 68660 cee 55% 54% 54% 
Ami Beet BUGEP. oc cccsscese i 35144 33% 35 
BID GEM occ ccvcdissocescos 3014 29% 2914 
Am GOR PIG... .cccccccess 94 93% 938% 
Bae Der GB POF... 5 ccccseces H% 454% 451% 
Am Cotton Oil............. 13% 42 43 
Am LOCOMO 2... ccccccecses 264% 24% 26% 
See ere 601 59 59 
BE ED ac.n0ccescecdatdos 104% 10814 108% 
rr ’. FS ee 119 118% 118% 
Am Tob pfd new.......... 105 104% 105 
eo oe ere 78%, 78% T8% 
; RA rae 26%, 26% 26% 
SS reer te 954 94% 941% 
BE CO EAD, 000000500000 99% 99 99% 
Baltimore & Ohio.......... 69 68% 681% 
Baltimore & Ohio pfd...... 70% 691%, T0% 
WOU TREE kk cccccsccccces SOe CLE Cie 
Beth Steel pfd...... isha 97 96 96% 
Breekiee BT. wcccccce oo.» 864%, 85% 86 
i eee 16% 16% 16% 
Cam Pacife ....cccccceees 156% 155% 155% 
Central Leather .......... : 91, 33% 88% 
Central Leather pfd....... 101 101 101 
Chic, Gt Western.......... 10% 10% 10% 
Chic, Gt Western pfd....... 28% 28 28 
Chic, M & St Paul : 
Gee Be Be Wee ccssscocoeses 
Chino Con Cop 
ak Sarre re. 
Corn Products “! % o 
Corn Products sa 4a , & 
Den & Rio Grand........ . 4% 4% 4% 
Dist Securities ........ 10% 10% 10% 
et Sr ee coe 22% «22 22% 
ae Se ” ney 35 34% 34% 
| rere 142 141% 142 
Great Northern pfd....... 114%, 112% 112% 
THGmOle COMtrAl «oo. cc sc ee 171% 107% 107% 
BG TD sc icadcasceses 18 17% 17% 
Tetet TERE BER. ics ciccic css 505% 50% 5% 
SE SS SR Oe 1% 94% 94% 
Inter Har N J pfd........ 11656 116% 116% 
I ep cddecd shcaed swe 8 a 
2. “Seer ean Rs, 124 
Lehigh Valley ............ S34, WARM 1A81% 
ivale & Nash a err ere 114 «113% 114 
Miami Copper ............ 17% 17% 17% 
Mo, a es 8% 8% 8% 
Mo Pacific (vised eeneneaue 7% 65% 6% 
PE MO. n.nccesencevcrs 121 121 121 
Me CS RO. oc i vaccéincee 125% 12% 12% 
Be SED 6 vac 0 He6re ws 87 864% 86% 
N Y, NH eae m4 52% 53% 
Oy DS Wivccccsccssssen 2m 22 a 
eS EA? 11% 101 10014 
Northern Pacific ......... 1914, 100 =100% 
 , & |. err 27 27 
PUR Be. Micacdscodcvesseons 106 1A%® 1047 
PROG BiG CAP. o6c ccc cccs 35144 34 B54 
Aare 24 234%, 24 
Ye errr err 16% 16% 16% 
aaa 147% 14#14 1485 
cS 2 eae eee 201%, 201% 214 
mee. EF O BE PEG. cw cccccxces 75% 7% T5% 
eae % 5K 4 
Rock Island pfd........... 1% 1% 1% 
Seaboard Air Line pfd..... 3854 38 B8Y, 
Southern Pacific .......... 84% 8% S44 
EE MP cccadesonesecs M% Wwe WMH 
Seuthern Ry pfd.......... nk BS 58 
, rer 33%, 32% 32% 
EU gabs0ctswns reeks 35 135 135 
WH ENE: ocowsacccces 1014 38 40% 
ck Sy: eee 8 6% 8 
We FOOSE cccdccccscce 118% 118 118% 
Be Oe Ic nccedcdees po om 573% 551%, 56% 
if 2 Ae eer 1% 51% 51K 
i a  - 3 Aare 106% 106% 106% 
ee. CE. do onic éceenecis 505% 49% 50 
WE SE 5 nc605060ee0n8 80 80 80 
West Maryland .......... 144%, 138% 18% 
eB WE aakvsdtoxnceds HO 59% «59% 
Westinghouse ............. 71% 71 71 





BRANCH OPENING, 
Chas. E. Merrill & Co., of 7 
announce that they have 


Wall St., 
admitted to 


partnership Edward E. MacCrone, who 
has established a branch of the firm’s 
business in investment stocks and 
bonds at 1001 Penobscot Building, De- 
troit, Mich. 
PUBLIC UTILITY BONDS. 

Messrs. E. F. Hutton & Co., of New 
York, have issued a little booklet, “The 
Comparative Worth of Public Utility 


Bonds,” in which is embodied important 
decisions by national and state com- 
missions, affecting this class of securi- 
ties. 


AN OPTIMISTIC FORECAST. 

Harvey Fisk & Sons, of 62 Cedar St., 
New York City, have issued an invest- 
ment letter, in which a decidedly opti- 
mistic view is taken with respect to 
the prospects for 1915. There is also a 
review of the Hudson Tubes and the 
principal issues of bonds of the Hud- 
son & Manhattan Company a com- 
bined investment in which, at present 
prices, nets about 7 per cent 





CURRENT QUOTATIONS 





PUBLIC UTILITY SECURITIES, 
Quotations by H. F. McConnell & Co., 25 


Pine street N. Y. C. 


Security. Bid. 
American Light & Traction com. .326 
American Light & Traction pfd..109 
Adirondack Electric Power com.. 12 
Adirondack Electric Power pfd.. 41 
*American Gas & Electric com... 88 
*American Gas & Electric pfd... 47 
American Power & Light com. 62 
American Power & Light ptd... 82 
American Public Utilities com.. 35 
American Public Utilities pfd .. 65 
American Waterworks & Elec ... 4% 
Am W W & E participating pfd. 15 
American W W & E Ist pfd.... 49 
Cities Service Com.......+...+6- 40 
CHES BOPVIGS iG se cciccccccccess 50 
Solorado Power com..........+. 12 
‘Solorado Power pfd............ 835 
Commonwealth P R & L com.... 54 
Commonwealth P R & L pfd.... 79 
Denver Gas & Elec Gen 5s..... 89 
Electric Bond -Deposit pfd...... 34 
Empire District Electric 5s.... — 
Empire District Electric pfad.... — 
Federal Light & Traction com... 10 
Federal Light & Traction pfd.... 46 
Gas & Elec Securities com...... — 
Gas & Elec Securities pfd...... — 
Lincoln Gas & Electric.......... 15 
North Ontario Lt & Pr com...... 11 
North Ontario Lt & Pr pfd..... ) 
Northern States Power com..... 20 
Northern States Power pfd ..... 79 
Ozark Power & Water com..... — 
Pacific Gas & Electric com..... 41 
Pacific Gas & Electric pfd...... 81 
Republic Ry & Light Co com... 17 
Republic Ry & Light Co pfd... 67 
Southern California Edison com. 74 
Southern California Edison pfd.. 88 
*Standard Gas & Electric com.. 5 
*Standard Gas & Electric pfd... 15 
Tenn Ry, Light & Power com.... 6 
Tenn Ry, Light & Power pfd.... 3 
United Light & Rys com........ 45 
United Light & Rys Ist pfd. 69 
United Light & Rys 2d pfd...... 65 
errr rr crrr ry 14% 
Western Power com............. 12% 
Western Power Pf6.....cccccsees 4 


*Par value, $50. 





MISCELLANEOUS STOCKS. — 


Asked, 
330 


Quoted by Williamson & Squire, 25 Br oad Street, 
New York City. 


Am Bank Notecom.. 
Am Bank Note pf..... 
Am Chicle com......... 
Am Chicle pf.......... 


American Piano, com..... 
American Piano,pf......... 
Am Type Founders com.............. 


Am Type Founders pf 


Auto Sales Gum and Chocolate. 


Borden Con M. 
Borden Con M pt. 
Burns Brothers. . 
SS 
Childs Co com............ 
Childs Co pf... : 
D L & W Coal (par 50).. 
Hercules Powder......... 
International Nickel com.. 
International Nickel --- 
International Silver 4 < ; 
Lehigh Valley Coal Sales 
New Jersey Zinc......... 
Otis Elevator...... net 
Otis Elevator pf..... 
Park Davis & on 

Pope Manufacturing ‘com 
Pope Manufacturing, vn 
Royal Bak P com. ; 
Royal Bak P pf.. 

Safety CH & . 

Singer Mfg Co.. 

Union Carbide. . 

Virginian Ry..... 
Waltham Watch. 

West Pactfic.......... 


Bid. Asked 
. 28 34 
43 48 
191% 193 
<< 99 
F 8 12 
60 66 
33 37 
85 90 
S 12 

116% 117% 
104 106 
53 56 
130 135 
85 89 
99 100 
273 280 
116 §=120 
105 107 
101 103 
95 105 
160 170 
515 530 
69 71 
90 95 
115 120 
= 1 
_ 2 
155 = =—:165 
101 103 
103 108 
255 265 
145 150 
17 23 
17 23 
1 2 





PUBLIC UTILITIES QUOTATIONS. 


Asked. 


90 


Quoted by Lamarche & Coady, 25 Broad 
Street, New York. 
Bid 

Am Gas & Bl com..........50.. 88 
es . ) EF ere 47 
Bam EAE OTE OOM. 0... ccccees 326 
Am LAGE STP O16. sccccvccccs 100 
Am Power & Light com........ 60 
Am Power & Light pfd......... S2 
Am Water Works & El com.... 4 
Am Water Works & El Ist pfd.. 4°) 
Am Water Works Participating. 14 
Cities Service com...........+.. 4) 
CIOS. SEPVIGS Bib..o cc ccsccsccc 1) 
Commonwealth Pr Rv & Lt com. 54 
Commonwealth Pr Ry & Lt pfd.. 79 
Northern States Power com.. 18 
Northern States Power pfd..... 78 
Pacific Gas & El com........... 41 
Pacific Gas & El pfd........... 80 
Republic Ry & Lt com...... 18 
Republic Ry & Lt pfd.... 67 
So Cal Edison com....... 74 
ee GR TOU Bs 60.0 ccc vesscee 89 
Tennessee Ry, Lt & Power com. 6 


Tennessee Ry, Lt & Power pfd.. 32 


United Lt & Rys com.. 
United Lt & Rys ist pfd 


United Lt @ Rys 24 pfd..,, 





Utah Sec Corp Stock........... 77 79 
Utah Sec Corp Stock 6% notes. 47 49 
Wisconsin Edison .. cacee 49 
Wisconsin Deb 6s8.......... ecce ; 92 
Commonwealth Pr Ry & Lt 6s.. 9 98 


eeeeeee 





SHORT TERM NOTES. 
George H. Burr & Co., bankers, Bankers’ 
Trust Company Building, 14 Wall street, 


Security. Rate Bid. Asked. Yield. 
Amal Copper 66......c.ce -100% 100% 3.10 
Amer Power & Lt Co 6s..... v2 
Am Locomotive 5s......... 100% 100% 3.75 
Am T & T (Sub) 5s........100% 100% 4.85 
Balt & Ohio R R 4%s..... 1001, 100% 3.90 
Bethlehem Steel Co 5s..... 100% 100% 3.8 


80 
99144 5.40 
6 102 5.60 


Brooklyn Rapid Transit 5s. 9 
Canadian Pacific Ry 6s... 


Chesapeake & O Ry 5s... 89% 90% 7.50 
Chi & West Indiana 6s.... 99% 995, 5.50 
Chicago El Rys 5s........ MK 96 7.05 
oe So “repress - 99% 995 6.55 
. £2 8 Sere eae 97% 9814 6.90 
Brie BR 6%........0.0. 95144 9614, 7.30 
Gen Motors Co 6s......... 100% 101 4.90 
Gen Rubber Co 4%s....... 99% 100 4.50 
Harlem R & Port R R 58. 95% 97 14.00 
Hocking Val Ry 6s........ 100% 100% 5.55 
Inter Harv Co 5s........ 100 100% 2.75 
Lack Steel Co 5s......... Y8% 991, 8.00 
Michigan Cen R R 4%s 100 10014 3.00 
Montreal Tram & Pr 6s...99 100 6.00 
New Eng Nav Co 6s....... 90 91 = =10.10 
N Y Cen & HRRR 5Bs.... 99% 99% 5.50 
N Y Cen & H RRR 4s... 99% 99% 5.25 
N Y Cen & HRRR Bs.... 98% 99% 5.85 
NY Cen&HRRR Bs... 98% 99% 5.95 
New York City 6s...... -- 101% 101% 

New York City 6s.......... 1038. 103% 

New York City 6s......... 104% 104% 

N Y, NH & Hart R R 5s... 96 97% 12.50 
Pac Gas & Elec 5s........ 100 100% 4.10 
Penn R R Cony 3%%s...... 995% 993%, 3.85 
Pub Serv Corp of NJ 5s.. 98% 98% 6.10 
Seaboard Air Line 5s...... 96 o8 5.75 
Southern Railway 5s...... 98% 99 5.95 
Southern Railway 5s....... 97% 98% 5.75 
Sulzberger & Sons 6s...... 98% 99% 6.35 
U S Smel R & M Co Bs... 4 9514 6.50 
Union Typewriter Co 5s.... 96 98% 6.35 
United Fruit Co 6s ....../100 100% 5.75 
United Fruit Co 5s....... - 96% 975% 5.85 
Utah Company 6s.......... 97% 9 6.50 
Utah Securities Corp 6s.... 77% 78% _- 





GUARANTEED STOCKS, 
Quoted by Slattery & Co., 40 Exchange pl., 
New York City. 
LIST IV. 
PENNSYLVANIA SYSTEM. 


Rate Market 

P.C. Bid. Ask. 
Camden & Burlington........ 6 125 150 
Yleveland & Pitts. .......cces 7 155 «4162 
Cleveland & Pitts Betterment 4 88 93 
Col & Xenia (PCC&StL).. 8 195 205 
Del R R (Phila, B & W)... 8 165 175 
Elmira & Wmspt com........ 4.54 9 115 
Elmira & Wmspt pfd........ 6.4 125 140 
Erie & Pittsburg............ 7 125 135 
Lit Miami R R (PCC&StL).. 8.6 200 205 
Lyk Val R R & C (N Cen).. 4 Ww 15 
N Y Bklyn &€ M B due (L I). ) WO 115 
i . SS) ee S 165 174 
sg [Se Ree 10 200 240 
Pitts, Ft W & Chic reg...... 7 155 «162 
Pitts, Ft W & Chic special... 7 145 155 
Pitts, Youngsn & Ash pfd... 7 150 165 
United N J R R & Canal...10 218 224 


SOUTHERN RAILWAY SYSTEM. 


Atianta & Char A L....2ccc0. 9 18) 195 
Mobile & Birmingham pfd.... 4 60 70 
Mobile & Ohio Tr Ctfs....... 4 65 75 
North Carolina R R........ 7 152) «162 
MISCELLANEOUS 
Allegy & W (Buf R @& P).. 6 120 «130 
Aug & Sav (Cent of Ga)... 5 100 105 
Ga RR & Bank (L&N&GCL). = 240 250 
Ill Cen Leased Line......... 75 8680 
K C, Ft S & M pfd Tr Ctfs . 
ee ee eer ee eer ee 4 nd 65 
Nash & Decatur (L@&N).... T% 175 185 
New London Nor (Cent Vt).. 9 1650 «175 
Peo & Bu Val (Rock Isl)... 8 120 «140 
South West of Ga (Cen of G) 5 100 §=106 
This is the last of a series of IV lists 


14) railroad and miscellaneous 
Next week List 


juoting over 
guaranteed stocks 





1915 WORLD ALMANAC, 

In The World Almanac for 1915 are 
set forth, besides election and census 
returns, sporting records, industrial 
and financial reports, a review of the 
war in Europe; notes on the wars of 
the world; the political State platforms 
of 1914: details of the special or emer- 
gency tax; analysis of the prison popu- 
lation; factory statistics; workmen's 
compensation laws; occupations in the 
United States; the Federal Reserve 
Act: the Federal Trade Commission: 
statistics of foreign born population 
in the United States; a description of 


facts about the 
progress and 


the Mexican situation: 
Chinese Republic; the 
plans of the Palisades Driveway; a 
paper on the aeroplane and aviation 
generally in war, and too many other 
things to receive even a reviewer's bare 
mention. This book has more than a 
thousand pages 
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How Many of Your In- 
vestments Gone Wrong 
in 31 Years? 

EE 
Not one of our customers 
has ever lost a penny on 
our 6% Farm Mortgages 
since we started in busi- 
ness 31 years ago. “We’re 
Right Here on the ground” 
and know values and bor- 
rowers in this great fertile 
Northwest territory. In- 
vestigate. Write for Book- 
let “I” and List of Offer- 
ings. 


E. J. LANDER & CO. 
GRAND FORKS, N. D. 
Est, 1883. Capital and Surplus, $400.000 














@hRSTOW. | 
QO ncomonsrs *c9) 


CONSULTING and 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 








VOLUNTARY LIQUIDATION 


The ALIQUIPPA NATIONAL BANK, lo- 
cated at Aliquippa, in the State of Pennsyl- 
vania, is closing its affairs. All note holders 
and other qoeiitere of the association are 
therefore hereby notified to present the notes 
and other claims for payment. 

J. J. ALLEN, 
President. 
Dated November , 1914. 


WHY bepab? CRAZY WATER 
good for Arteriosclerosis and High Blood 
ressure, Nervous Indigestion, Constipation 
and Kidney Discases. 
Eadorsed by lcading physicians of U. & 


Address 
Crazy Well Water Co., Mineral Wells, Texas 








St. Louis & San Francisco Railroad 


4% Refunding Mortgage Bonds of 1951 


TO HOLDERS OF THE ABOVE NAMED BONDS AND THE 
CERTIFICATES OF DEPOSIT IN RESPECT THEREOF. 
NOTICE IS GIVEN AS FOLLOWS: 

1. 8714% in amount of the outstanding bonds have been deposited. 

2. The Committee is advised that default will again be made by the 
Receivers now in the payment of the interest due January 1, 1915, on the 
outstanding bonds. The Committee has, therefore, arranged, in accordance 
with the provisions in that respect contained in the Deposit Agreement, (a) 
to purchase the coupons and claims for registered bond interest due Janu- 
ary 1, 1915, appertaining to deposited bonds, and (b) to purchase the coupons 
and claims for registered bond interest due July 1, 1914, not heretofore 
purchased by the Committee, appertaining to deposited bonds. 

Central Trust Company of New York, and Mississippi Valley Trust Com- 
pany, St. Louis, on behalf of said Trust Company will accordingly be prepared 
to pay depositors for their coupons upon the presentation of certificates 
of deposit for appropriate stamping and upon the filing by depositors of 
properly executed certificates in the form required by the United States 
Income Tax Law and the regulations of the Internal Revenue Department. 
The Committee may at any time and without further notice cease its purchase 
of the coupons and claims of interest above mentioned. 

In view of its determination to purchase the coupons and claims for 
interest above mentioned the Committee will continue for the present to 
receive additional deposits, but reserves the right at any time without further 
notice to refuse to accept further deposits. 

Copies of the Deposit Agreement may be obtained from the Depositaries 
or from the Members or Secretary of the Committee. For further informa- 
tion application may be made to the Chairman or Secretary of the Committee. 

Dated, New York, December 31, 1914. 


FREDERICK STRAUSS, Chairman; 
JAMES N. WALLACE, 
ALEXANDER J. HEMPHILL, 
EDWIN G. MERRILL, 
HARRY BRONNER, 
CHARLES W. COX, 
BRECKINRIDGE JONES, 
Committee. 
JOLINE, LARKIN & RATHBONE, Counsel. 
CHARLES E. SIGLER, Secretary. ‘A 
54 Wall Street, New York City. 
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